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Years in which presidential elec- 
tions occur are usually, according to 
tradition, at least, periods of poor 
business. Business conditions in 
1932, for instance, were the worst 
seen in many years, and the very 
bottom of the depression occurred 
then. What of 1936, when major 
political parties will attack, defend 
and exhort? Is there basis for the 
“presidential year and bad business” 
tradition? An examination of the 
actual records discloses interesting 
and important facts, 


Mauto0ns of dollars worth of real 
estate bonds remain in default, de- 
spite the obvious improvement that 
has occurred not only in business gen- 
erally but also in real estate specifi- 
cally. Must hope be abandoned for 
the bulk of those bonds which so far 
have failed to share in recovery? Or 
is it only a matter of time before 
holders of those issues are again re- 
ceiving an income on their capital? 
A new investigation into the field is 
being inaugurated. 


W nar of the silver stocks at cur- 
rent prices and under present con- 
ditions? Are they too high? Or 
have they not yet fully discounted 
probable 1935 earnings reports? Of 
course, if silver is rapidly to be 
pushed to a price of $1.29 an ounce, 
all of the silver companies will be 
able to make much more money than 


has been possible in recent history. - 


But prospects of that are not too 
clear. A coming discussion should 
be of value to present holders as well 
as prospective purchasers of the 
shares. 
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This advertisement appears as a matter of record only and is under no circumstances 
to be construed as an offering of securities for sale, or as a solicitation of an offer to buy securities, or as a solicitation of deposits 
under the Plan mentioned below. Such solicitation is made only by the Prospectus 


Standard Gas and Electric Company 


announces a Plan 


and Extension and Deposit Agreement 


for the extension to October 1, 1940, of the time for the payment of the principal of its Twenty Year Six 
Per Cent Gold Notes due October 1, 1935, and Six Per Cent Convertible Gold Notes due October 1, 1935. 
A Prospectus has been issued by Standard Gas and Electric Company relating to the above Plan and 
Extension and Deposit Agreement and Certificates of Deposit relating to such Notes which as extended 
will be Twenty Year Six Per Cent Gold Notes, (Extended) due October 1, 1940, and Six Per Cent Con- 
vertible Gold Notes, (Extended) due October 1, 1940. 


Copies of the Prospectus relating to the above may be obtained from 


H. M. BYLLESBY AND COMPANY, INC. THE FIRST BOSTON CORPORATION 
W. C. LANGLEY & CO. A.C. ALLYN AND COMPANY, INC. 
AND OTHER SECURITY DEALERS 


Standard Gas and Electric Company + 231 South La Salle Street, Chicago 


Adjust Your Portfolio the New 


E foresighted—and farsighted. Adjust your portfolio now to the 

new outlook created by the revival of the NRA along lines that 
are expected to get around the Supreme Court decision invalidating 
the original act. The success of your whole program may depend 
upon the promptness with which you bring your holdings into line— 
and on keeping your list in harmony with later developments. 


N laying the ground work for your new campaign 

you must realize that while many issues will be 
affected adversely by the workings of the New Deal, 
others will benefit from it, and from the national re- 
covery already under way. So, before acting it is 
essential to have your holdings carefully surveyed, in 
order to know, first, just what issues to hold—and 
which to switch into investments of determinable 
promise. In this you need the tested guidance of 


The Financial World Research Bureau, for there 


are fewer other sources of dependable information now 


because of the limitations imposed by the Securities Act. 

Whatever your problem—income, market apprecia- 
tion, the investment of funds, or the recovery of 
principal—you will find our procedure so flexible 
that it can be adapted exactly to your needs. You 
merely register with us the complete list of your se- 
curities, with their cost, together with data regarding 
your resources, requirements and objectives. Then 
you follow the individually selected recommendations 
as they come to you through personal, direct corre- 
spondence. 


The cost of this profit-pointing 

he PLease explain (without obligation to service to the investor is small— 

me) how your personal supervisory $100.00 for the full year of plan- 

FINANCIAL WORLD service would assist me to build up my ning, supervision and consultation 
capital and increase my income. I enclose where the liquidating value of the 


RESEARCH BUREAU a list of my investments, showing the num- portfolio is less than $50,000. On 
: a larger portfolios the fee is one 


ber of shares and their original cost. 


July 24 fifth of 1 per cent of the value. 
There are no other charges. You 
may just mail your list and a 


check. Or, for complete descriptive 


data. clip the coupon and mail it. 
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The Market Situation 


Security markets continue to ignore fact Congress remains in session. Prospect 
of higher taxes overlooked, with more-importance attached to indications of 
further business improvement during remainder of year. 


| geri reports are now appearing in numbers 
and are proving to be the most important single 
factor of influence upon the immediate course of in- 
dividual stock prices. In the aggregate, corporate re- 
sults in the second quarter of the year were better than 
those of the same period of 1934—despite the sagging 
tendency displayed by most lines of activity during the 
recent three-month interval. Individually, some of the 
more important companies appeared temporarily to have 
lost ground, and lower earnings reports have been 
promptly followed (and in some cases preceded) by 
price declines in the respective shares, 


URING the initial periods of a major stock price 

advance most issues are carried along with the 
general market, participating to some extent in the rise 
regardless of merit. But after the first blush of 
enthusiasm has passed, each issue is expected to 
demonstrate that it is worth as much as—if not more 
than—its current price. This selective condition 
promises to continue during the months ahead, and 
greater success should attend those investors who avoid 
issues which obviously are selling high in relation to 
known earnings and are thus in a vulnerable position 
in the event of publication of a new earnings report 
showing any significant decline in profits. 


TILITY stocks have been lagging behind the gen- 

eral market, with the reason not far to seek. Re- 
cent power output figures have been gratifying, but 
more than offsetting that factor has been renewed 
legislative uncertainty. The utility lobby inquiry has 
afforded no aid to prices, and it now seems improbable 
that any decisive trend on the part of this group will be 
seen until after Congress again takes up the utility 
holding company bill itself. The rail group trend has 
been slowly and haltingly upward. Recent traffic figures 
have not been good enough to encourage vigorous de- 
mand for the carriers, but some of these shares should 
come into better favor later in the year in response 
to the heavier traffic volumes which now seem indicated 
for the early autumn months. 


EGARDLESS of what the nearer term trend of the 
general market may be, there is no change in the 
prospect that further substantial business improvement 
should be seen during the latter half of the year. With 
business volumes and profits rising, and with no change 
in the abnormally low level of money rates, a favorable 
attitude toward securities is obviously warranted. Con- 
gressional developments might conceivably change the 
picture, but no important suggestion thereof is on the 
horizon at the present time. 
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Business: Most of the trade reports which have come 
—= to hand during the past few days have 
covered the second week of the month, and tell a story 
of gratifying recovery from the lows reached in the 
July 4 week. The climb in steel output has been faster 
than is usually seen following that holiday and electric 
power output also rose more than it normally does. 
Early indications were that freight traffic failed to 
make a complete recovery, but these traffic figures are 
not as reliable as a trade indicator as they were some 
years ago. The reason is, of course, the great amount 
of business which has been captured by competing forms 
of transportation. Sales reports published by merchan- 
dising organizations seem clearly to show that retail 
distribution is making better progress than the freight 
figures would suggest. 

Although business would undoubtedly like to see Con- 
gress shut up shop and go home, the prolonged session 
is not proving to be too much of a handicap to progress. 
Nevertheless, early adjournment would mean at least 
the temporary end of inimical legislation, and the feel- 
ing is that at the next session the present vindictive 
spirit of Congress as a whole will be largely absent. 


Shoes: Shoe production for the first five months of 
=== this year totaled 156.5 million pairs as against 
160.6 millions for the same period last year. May’s 
output was 30 million as compared with 34 million 
for the same month a year ago. These figures support 
previous predictions (FW, Feb. 13) that shoe company 
earnings this year will not compare particularly favor- 
ably with results for 1934. The shares of the better 
situated companies possess some attraction for income, 
but profit possibilities are not impressive. 


Electric Refrigeration: Sales of household electric 
> = refrigerators for the first 
five months of 1935 totaled 760,988 units, an increase of 
about 15 per cent over volume sold in the initial five- 
month period of last year. However, the gain in this 
year’s aggregate comes from increases registered in 
earlier months. The May figure was but little changed 
from that of a year ago, while the April report showed 


News Behind 


ALL Street had a lot to think about last week. 

First there were the rumors that Congress would 
strap everything and go home; then there were the 
rumors that Congress would pass everything and go 
home; finally, there was the definite conviction that 
Congress would go home—if it took the Senators and 
Representatives all summer. And that was that. All 
of which, surprisingly enough, held no special elixir 
for the stock market. 


HE ticker tolled out its daily rhythm somewhat 

faster than has been its wont for several weeks. 
Trading was more active. Stocks refused to go down. 
And wiseacres shook heads. Professionals on the floor 
were bearish. At the least sign of a dip they were 
selling shares—General Motors, American Can, U. S. 
Steel, Allied Chemical, Jersey, American Telephone. 
But at the slightest sign of a rally they were covering. 
Always the leaders. Professionals, because they want 
quick profits, choose the easy-to-get-into-and-out-of 
issues. 
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The Trend Things 


a drop of around 12,000 units. Profit margins, it is 
evident, are narrowing. Despite the lack of important 
change in May unit sales, dollar volume was off from 
$19.1 millions to $16.6 millions. The month of May, 
incidentally, usually marks the year’s peak in sales; the 
low point is normally registered in January. 


Building: Although the Government’s policy of giv- 


loaning the remainder at only 3 per cent interest should 
materially stimulate slum clearance, sometime in the 
future, little immediate benefit is expected to redound 
to the materials companies. Cities are encountering 
difficulties not only in acquiring land at low prices, but 
also in securing the necessary land at all. Later on 
these obstacles should be overcome, but little of this 
activity is expected to get underway in the near future. 


Expectations in the trade are that the 
8-cent copper price will be comparatively 
short lived. The foreign price has already moved up to 
the domestic level, and buying here has improved mate- 
rially following the reduction from 9 cents to the present 
price. July sales, based on present indications, will 
be the largest for many months. Although this does 
not presage an early return to large earnings for the 
copper companies, prospects are sufficiently satisfactory 
to warrant retention of the shares of the lower cost 
domestic producers. 


Copper: 


Steel: Rebound in steel mill operations following the 
—<—=<— July holiday from around 32 per cent of capac- 
ity to 40 per cent or more seems to be clear evidence of 
the underlying demand for heavier goods. Operating 
schedules in excess of 50 per cent should not be difficult 
of attainment later on in the quarter, and output at that 
level (on the basis of present prices) should permit 
even the large companies to do better than break even. 
Even without the NRA and its artificial support, steel 
prices have held rigidly; on the other hand, the com- 
panies are voluntarily adhering to code provisions cover- 
ing hours and wages, and no operating economies along 
those lines have been effected. 


the Ticker 


LOOR traders reasoned thus: Stocks couldn’t go up; 

not in this weather. The season is against them; 
so are the business indices; so is Congress; so is Roose« 
velt’s tax program. Yet stocks did not go down. Stocks 
actually were firm to strong. One reason: shorts sold 
themselves into a bag. When it came time to cover, 
there was little or no stock for sale. 


HE Circuit Court decision on the AAA should have 

meant something to the market. And some shares 
rallied: National Biscuit, General Baking, Pacific Mills, 
Cudahy Packing, Armour of Illinois, Swift & Company. 
But, except for individual issues, the investment trusts, 
investment counsel, substantial traders and investors 
gave this occurrence only a nod. The general feeling 
was that another New Deal waif was lost; so much the 
better for laissez-faire recovery in the real, old fash- 
ioned way. Skeptics pooh-poohed this analysis, on the 
theory that 10,000,000-odd were still out of work. Their 
interjections were ignored in the feeling of good cheer. 

(Please turn to page 95) 
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AAA Follows NRA— 
Its Effect on Corporate Earnings 


Specific benefits should inure to tobacco, baking and 

biscuit industries over long term, but intermediate 

price movements may derange industry and produce a 
period of suspended buying 


GAIN the courts have intervened. 

Triple A—Aid to the Anguished 
Agrarian—today stands in that awk- 
ward twilight zone of questioned con- 
stitutionality. Nothing is definite, 
but this much is certain: The basic 
foundation of the New Deal quakes; 
the elaborate price and marketing 
structure reared under the Agricul- 
tural Adjustment Act is in danger 
of toppling—with the numerous ill 
and beneficent effects that disloca- 
tion inevitably deals in deranging 
industrial status quo. 

Of course, the Supreme Court may 
overrule the Circuit Court of Mas- 
sachusetts. The Supreme Court 
may hold that the AAA processing 
taxes were not an undue delegation 
of power by Congress; that regula- 
tion of production at the source was 
not arrogant extension of the inter- 
state commerce clause of the Con- 
stitution. Then again, the Supreme 
Court may explode the entire AAA 
edifice and the New Deal with it. 
That is for the future. 


Commodity Prices in the Balance 


For the present, there is suspense. 
For the time being, processing taxes 
are unconstitutional. Payments to 
the U. S. Treasury presumably will 
be withheld. The commodity price 
structure hangs in balance. For, 
even though processors withhold 
taxes, they will include those taxes 
in the cost of goods they sell. 

Here is how it would work, for 
example. Cotton is selling for about 
12 cents a pound. The processing 
tax is 4.2 cents a pound. Therefore, 
the spinner must pay 12 cents for 
his raw cotton and when he sells. 
his cotton cloth he must charge 16.2 
cents for his raw material plus the 
cost of processing and his profit. 
Now, no manufacturer will stock up 
on cotton cloth at 16.2 cents a pound 
plus when, at some later date, he 
may be able to acquire that same 
cotton cloth at 12 cents a pound plus. 
The spinner may say: “Buy the 
cloth now, and if I don’t have to pay 
the tax, I will reimburse you.” That, 
however, introduces doubt and red 
tape. Buyers undoubtedly will be 
wary. They will not want to tie up 
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funds in purchases of products bear- 
ing the processing tax; nor will they 
be able to adjust the prices of their 
finished goods with any certainty. 
Some will cut prices, figuring on the 
Supreme Court’s affirmation of the 
lower court; others will not know 
what to do. 


Effect on Leading Industries 


Even though, on an overall basis 
a new uncertainty is introduced, 
there will be specific gains for 
specific industries, as follows: 


Topacco—Cigarettes and cigars 
are sold at virtually fixed prices. 
There is not much flexibility because 
of the public’s habituation to definite 
figures, such as five or ten cents for 
a cigar, 12 to 15 cents for a package 
of cigarettes. Heretofore, manu- 
facturers have been forced to absorb 
the tax; if AAA is voided, they will 


be able to sell their wares at . 


virtually the same prices without the 
tax. The tax elimination will mean 
additional income. Furthermore, 
manufacturers will be able to pay 
somewhat more for tobacco, which 
already is above so-called AAA 
parity—which would be beneficial to 
tobacco growers, 


WHEAT — The trend in consump- 
tion of breadstuffs has continued 
downward in the last two years, 
probably accentuated by the higher 
price entailed by the processing tax. 
Ex the tax, wheat consumption may 
rise, which would help the farmer, 
the miller, the biscuit company, the 
baking company. 

On a price basis, the miller prob- 
ably will not come in for gain. He 
has passed on the tax, generally 
speaking; lost nothing, made noth- 
ing by it. But the baker, who has 
been forced, by and large, to absorb 
the tax, and the biscuit company, 
which has been in the same fix, will 
be much better off. Indicative of 
the importance of the processing 
tax to biscuit manufacturers is 
this: National Biscuit, in 1934, 
paid the equivalent of about 60 cents 
a share in AAA processing taxes and 
other related imposts. 


CotTtoN—Relieved of tax, cotton 
goods prices should go down. But 
overproduction in the industry is 
great and competition for markets 
is keen. Therefore, it is likely that 
cotton articles will be sold at con- 
cessive prices. The tax benefit will 
be passed on to consumers. The 
industry will still be in straits, but 
the greater cost of doing business, 
as an incidence of the tax, will be 
removed and consumption should be 
stimulated. 


PACKERS—High cost of meat has 
been a factor in shifting consump- 
tion habits of nation to fish and to 
cereals. This, however, has not been 
the most important influence, inas- 
much as the scarcity of beef and 
pork products would have boosted 
prices anyway. Packers have ab- 


_ sorbed only a relatively small portion 


of the tax. Most of it has been 
passed on. Slaughter of hogs and 
cattle last September has been the 
real drawback to the packers. They 
need volume to make a profit, and 
the velume, because they have had 
less to sell, is not there. 


SuGAR—Jones-Costigan act, as 
part of AAA, levies tax of one-half 
cent a pound on sugar. This would 
go by the boards; the sugar price 
structure would be disrupted. But 
it is quite possible the sugar process- 
ing tax may survive. The Jones- 
Costigan act was specific in its 
stipulations. No broad authority 


was given to the AAA. On that 
theory the sugar provisions may be 
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valid and constitutional, the sugar 
phase of the AAA—a minor part of 
the Act, offered as a sop to beet 
sugar producers—might conceivably 
stand, while the edifice itself col- 
lapses. 


As for the country as a whole, it 
must be conceded that in part, at 
least, AAA has raised farm income 
and, as a correlative, farm purchas- 
ing power. If the commodity price 
structure collapses, farm buying 
power will decline. Business will 
temporarily be affected. But it re- 
mains to be seen just how important 
AAA was to the farmer and his 
income. After all, NRA’s exit, as 
yet, has proved to be no calamity. 


Refunding Benefits 
Common Stockholders 


AKING advantage of extremely 

easy money and capital market 
conditions a number of leading com- 
panies in strong financial positions 
have converted their high coupon 
bonds into new issues bearing a 
substantially lower rate of interest. 
This movement started during the 
second half of 19384 and has been 
gaining momentum so far in 1935. 
Additional refunding operations are 
to be expected as long as present 
easy money conditions prevail. Low 
interest rates should be with us for 
a long time because they are needed 
by the Government to facilitate the 
financing of its growing deficits, 
and it can enforce and maintain 
such conditions through its virtually 
absolute control over the capital mar- 
ket and credit structure. 

Thus callable bonds of financially 
strong companies bearing a coupon 
rate of 5 per cent or more are likely 
to be converted during the refunding 
movement now under way and be- 
cause of a lack of high yielding first 
class issues present holders have 
little other choice but to accept the 
new bonds with lower coupon rates. 

But what the bondholder loses in 
reduced income, the _ stockholder 
gains through a reduction in the 
annual fixed charges. For the ten 
companies listed in the tabulation 
below such savings range from 5 to 
25 cents per share annually. 


4 The St. Paul Reorganization — 


A Model Plan? 


Reorganization of the Chicago, Milwaukee, St. Paul & 
Pacific, predicted in the March 13, 1935, issue of THE 
FINANCIAL WORLD, is now well under way. The 
first such to be submitted, the plan may furnish the 
outlines for following rail reorganizations. 


HE proposed reorganization plan 
- for the Chicago, Milwaukee, St. 
Paul & Pacific is of considerable 
interest to the investing public for 
several reasons. The road filed its 
petition in bankruptcy in the Federal 
District Court in Chicago on June 29 
last, and was the first important 
carrier to submit a plan of reorgan- 
ization with the formal request for 
appointment of bankruptcy trustees 
under Section 77 of the amended 
Federal bankruptcy statutes. In 
view of this fact, and indications 
that the delay in consummating the 
reorganization may not be as long as 
the time which will probably be 
consumed in working out reorgan- 
izations for the large majority of 
the other railroads in receivership 
or trusteeship, it is quite possible 
that the St. Paul plan, at least in 
its broad outlines, may become a 
model for other railroad reorganiza- 
tions, 


A Workable Plan? 


Not that the plan is ideal in every 
respect. It appears that the general 
(now first) mortgage bondholders 
have some cause for grievance in 
the treatment of their bonds, which 
is materially less favorable than that 
which is accorded to holders of some 
of the divisional and leased line 
issues. It is by no means entirely 
unlikely that some changes will be 
made in the plan before the reorgan- 
ization is completed. However, in 
its most important provisions, it 
appears to offer a workable basis for 
recapitalization and a practical solu- 
tion of the road’s financial diffi- 
culties. The most important features 
are in the above tabulation. 

In addition to these changes, it is 
proposed to borrow $12 millions 


REDUCTION OF FIXED CHARGES THROUGH BOND REFUNDING 


Savings 
Annual per 
Saving Share of 


Name New Issue in Interest Common 
American Rolling Mill............... $25,000,000 414s 1945 $143,600 $0.13 
55,000,000 44s 1960 383,200 0.12 
Commonwealth Edison............... 29,500,000 3%s 1965 396,200 0.25 
Consol. Gas, El. Lt. & Pw. of Baltimore 10,440,000 3%s 1960 100,000 0.09 
General Refractories................. 3,000,000 4s 1945 45,000 0.11 
50,000,000 4 s 1965 392,000 0.18 
Ges & 75,000,000 4 s 1964 975,000 0.16 
Southern California Edison.......... 73,000,000 3%s 1960 855,000 0.27 
48 
Union Oil of California.............. «207000 0.08 
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St. Paul's Proposed Reorganization 


—Proposed Treatment— 


Issue Principal Interest 
Equipment trusts.............. Notreduced, Unchanged 
maturities 
extended 
C., M. & St. P. generals (all 
1/3 con- 
tingent for 
10 years 
Milwaukee & Northern 44s, 1939 Notreduced, Unchanged 
maturities 
extended 
Chi., Terre Haute & Southeastern 
Chi., Terre Haute & Southeastern, 
Unchanged Unchanged 


Southern Indiana 1st 4s, 1951.. Unchanged Unchanged 
St. P. & Pacific mtge. 5s, 
Not reduced Entirely 


contingent 
Chi., Milwaukee & Cary Ist 5s, 
contingent 
RFC, RCC and PWA loans to be extended without reduc- 
tion of ‘principal or interest. 


depend upon earnings. 


IssuesToBeExchangedForStock: Stock To be Distributed 


5% 
rticipating ew 
Issue Preferred Common 


($100 par) ($25 par) 
C., M., St. P. & Pacific adi. 5s, 
"2000 (Per $1,000 par $1,260 parvalue ........ 
Preferred stock (per share)..... ............- 1 share 
Common stock (per share)..... .............. 1/3 share 


from the RFC for working capital 
and a further $12 millions for the 
purchase of new equipment. Includ- 
ing interest (at 4 per cent) on these 
loans, total interest requirements of 
the new company would be about 
$8.1 millions per annum, a saving 
of over $6 millions compared with 
present charges. Although not ultra 
conservative—since 1934 earnings 
were several hundred thousand 
dollars short of the new require- 
ments—the company should have no 
serious trouble in meeting the new 
charges. The proposed fixed charge 
liability was covered by 1933 earn- 
ings and should be covered this year 
if fall traffic comes up to current 
expectations. 

One of the most interesting fea- 
tures of the plan is the prominence 
of contingent obligations. The 5s of 
1975 and the Gary 5s will become 
“income bonds,” and the senior 
mortgage generals will also become 
income bonds to the extent of one- 
third of stated interest rates for a 
period of ten years. (This is modi- 
fied by a provision for full interest 
to become a fixed charge in the event 
that requirements are fully covered 
by earnings according to certain 


THE FINANCIAL WORLD 


md 


for 
1.C 
the 
iza 

pre 
fer 
for 
Co 
the 
the 
in 
pr 
re 

dey 
 &§ ret 
wl 
ar 
in 
int sic 
ar 
is 
sy 
| 
m. 
co 
ra 
be 
an 
— 
gE 
th 
er 
ak 
th 
ti 
be 
H 
sh 
ve 
S] 
;* 


mn 


© 


s 


formulae.) Some members of the 
I.C.C. have expressed opposition to 
the use of income bonds in reorgan- 
izations, stating that they are, in 


practical effect, no better than a pre- 
ferred stock, and that the latter 
form of security should be issued. 
Consequently, it is not assured that 
the I.C.C. will give its approval to 
- the plan in its present form. On 
the other hand, there are arguments 
in favor of income bonds which may 
prevail, notably the fact that they 
reduce tax liabilities in periods of 
prosperity. 

The plan as a whole appears well 
conceived. The feature most diffi- 
cult to justify is the exemption of 
the Terre Haute issues from any 
reduction in principal or interest, 
while the general mortgage bonds 
are subjected to a reduction in 
interest of 334 per cent over a con- 
siderable period of time. It is 
argued that the Terre Haute mileage 
is of great importance to the St. 
Paul, since a very large part of the 
system’s coal supplies is hauled over 
the tracks of this leased line. It 
may at least be questioned that the 
cost of freight payments to a sepa- 
rate carrier for coal haulage would 
be greater than operating expenses 
and full bond interest on the Terre 
Haute lines. The C., M. & St. P. 
generals are secured by a first mort- 
gage on the most important parts of 
the system, and it does not appear 
entirely equitable that holders of 
these bonds should receive less favor- 
able treatment than the Terre Haute 
and branch line bondholders. If 


there should be a change in the plan. 


to conform to this view, the quota- 
tions for the Terre Haute bonds 
would probably decline materially. 

Retention of holdings of the senior 
bonds appears entirely justified. 
Holdings of junior issues and stocks 
should be switched unless the in- 
vestor is willing to take a long pull 
speculative position and face the 
probability that there will be no in- 
terest or dividend payments for an 
extended period. 


Tax Plan Criticized 


M. CHESTER, President of 
e General Foods Corporation, 


last week criticized the proposed 


graduated corporate income taxes 
which are part of President Roose- 
velt’s new tax program. Before 
sailing for England he said: 

“The proposed levies are hidden 
taxes that shrink the pocketbooks 
of the public. They lift costs and 
therefore advance prices to con- 
sumers. They force production ad- 
justments and therefore cut work- 
ers’ wages. They reduce or erase 
earnings and therefore lower or halt 
dividends.” 


JULY 24, 1935 


Three Motor Stocks for Profit 


Performance of the automobile industry has been a 
bright spot in the 1935 business picture. Stocks in the 
group have advanced materially, but some do not 
appear to have exhausted longer term possibilities. 


HE automobile industry as a 

whole has been running con- 
sistently ahead of 1934 and all recent 
years in earnings as well as sales, 
and seems to be in fair way to hang 
up a new record since 1930—perhaps 
since 1929, although the levels of 
that year will not be closely ap- 
proached by the majority of units in 
the field. The tendencies toward 
hesitation evident in some fields in 
the second quarter of this year— 
and reflected in some of the earnings 
statements now coming to hand— 
were absent in the automobile in- 
dustry, even though its seasonal 
peak in recent years has usually 
come in the early part of that three- 
month period. For a number of 
reasons—among them, perhaps, a 
desire to make an exceptionally good 
1935 showing—earlier plans called 
for the introduction of new models 
during the summer. The result 
would have been to tempt buyers 
with model changes months in ad- 
vance of the first-of-the-year motor 
shows of many years standing. But 
now, according to reliable reports 
from the industry, no such bait is 
deemed necessary and sales of cur- 
rent models are holding up too well 
to disrupt production schedules with 
model changes and most of the new 
offerings will doubtless be postponed 
until some time in the fall. All of 
which means that some of the auto- 
mobile shares should be in a much 
better than average position. 


Discussing the Three Stocks 


GENERAL MOTORS is, of course, the 
outstanding organization in the in- 
dustry, and its shares constitute the 
most conservative media of par- 
ticipation in the business. For not 
only does GM lead the field in total 
production, but it also sells parts and 
equipment to other automobile manu- 
facturers. In addition, its non-auto- 
mobile lines—such as Delco lighting 
plants, Frigidaire, half ownership of 
the Ethyl Gasoline Corporation, and 
others—provide lucrative sources of 
income. Because of labor troubles 
at the Chevrolet plants, second 
quarter earnings are not expected 
to be impressive. But many of the 
orders which the company was 
thereby unable to fill were not lost; 
delivery was made later and some 
of this postponed business was 
doubtless carried over into the third 
quarter. Of more future importance, 


significant speculative potentialities 
exist in GM’s aviation interests and 
its Diesel engine business. As a 
longer term holding, General Motors 
common stock at current levels of 
around 36 has considerable appeal. 
(Factograph No, 31.) 


ELECTRIC AUTO-LITE for some time 
has supplied starting, lighting and 
ignition equipment for such impor- 
tant makes as Packard, Studebaker, 
Nash, Hudson-Terraplane, Hupmo- 
bile and others. A year ago it 
acquired Moto-Meter Gauge. Begin- 
ning this year, it entered into a 
three-year contract with Chrysler to 
supply its electrical equipment to 
Chrysler, Plymouth, DeSoto and 
Dodge cars. The merchandising 
job which Chrysler has been doing, 
particularly with Plymouth, has 
been outstanding, and this new 
source of business for Electric Auto- 
Lite should materially augment earn- 
ings. More speculative than General 
Motors, of course, nevertheless 
Electric Auto-Lite common around 
24 appears to have good possibilities 
for the patient holder. (Factograph 
No, 53.) 


HERCULES MomTors since 1923 has 
built engines for trucks, for indus- 
trial and agricultural use. But more 
recently it has entered the Diesel 
field, last year’s output approximat- 
ing 300 Diesel units. For 1935 
sales of this product should exceed 
600 units. Managerial ability is re- 
flected in the fact that 1932 was the 
only depression year in which a loss 
was shown, with net earnings for the 
years, 1925 to 1934, ranging from a 
low of 25 cents a share (1933) toa 
high of $3.65 a share (1929). First 
quarter earnings this year were 31 
cents a share, against 7 cents for the 
initial 1934 quarter. While company’s 
old line business should benefit from 
further general business improve- 
ment, the greatest speculative appeal 
of the shares (there are no bonds 
or preferred stocks) lies in Hercules 
Motors’ potentialities in the Diesel 
field. Recent prices for the issue 
have been around 24. (Factograph 
No. 405.) 
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Farm Equipments Make Gains 


Farm implement stocks are reflecting the substantial 

increase in sales in the first half and good prospects 

for the last half as indicated by the crop outlook and 
increased farm purchasing power. 


HE stocks of companies engaged 

in the manufacture of farm 
equipment, one of the more seriously 
depressed industries in recent years, 
have not been laggards in the for- 
ward movement of equity prices. 
Several of the most important are 
currently selling at the highest 
prices since 1931. Quite apart from 
the general improvement in stock 
market psychology, substantial rea- 
sons may be found for the recovery. 
One of the most important is to be 
found in the government crop fore- 
cast of July 1, which estimated that 
the spring wheat crop would be the 
largest since 1928, the winter wheat 
crop the largest since 1932, and the 
corn crop much larger than last 
year’s exceptionally low yield. Re- 
ferring to the farming communities 
in the northern areas which suffered 
severely from the 1934 drought, the 
report mentions the incentive to 
activity providec by the good spring 
rains, and comments: 


Quoting the Report 


“By borrowing where they 
could, using government loans 
and seeds so far as available, 
and keeping their tractors chug- 
ging far beyond the usual hours 
of labor, they and their families 
have planted acreages of spring 
wheat, oats, barley and flax that 
seemed impossible three months 
ago.” 

After successive droughts in many 
parts of the country over a period of 
two or three years or even longer, 
almost all sections have had ample 
rains in 1935. Too ample, here and 
there, but the aggregate damage to 
crops by floods will not be great in 
comparison with total yields, and the 
excessive moisture in some parts of 
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Assets in the Form of Farm Install- 
ment Accounts Are Thawing Out 


the corn belt will probably not prove 
very serious if weather conditions 
over the next few weeks are favor- 
able. Even some of the areas dev- 
astated by dust storms early in the 
spring have undergone remarkable 
transformations, 

The other main incentive for in- 
creased purchases of farm equipment 
has been the great progress which 
has been made toward the financial 
rehabilitation of the farmer. First 
substantial evidence of this in the 
farm implement industry appeared 
in the last half of 1934. Many of 
the hundreds of millions distributed 
by the AAA undoubtedly went for 
the purchase of new farm equipment 
or toward the payment of debts 
evidenced by equipment paper in the 
portfolios of the manufacturers. 
Despite the prospect of a much 
larger total wheat crop this year 
than in either 1934 or 1933, the 
AAA adjustment payments to farm- 
ers, per bushel, are to be larger than 
in 1934. Growers of other crops will 
also receive substantial AAA bene- 
fits, since decisions by lower courts 
holding the AAA to be unconstitu- 
tional are not expected to halt the 
1935 adjustment payments, 

The large farm equipment manu- 
facturers usually carry their own 
instalment sales paper. Large 
charge-offs against doubtful and 
bad notes have been made over the 
past few years. It is a general 
practice to write off entirely doubt- 
ful notes which have been on the 
books for five years. Consequently, 
by the end of the current year most 


of the paper representing undue ex- 
pansiveness in the years prior to 
1931 should be cleared out, and the 
average quality of that which re- 
mains should be greatly improved. 
This is an important consideration 
for the stockholder in this industry. 

Sales of certain types of farm 
equipment were so brisk this spring 
that some factories had difficulty in 
keeping pace with orders. Dollar 
sales for the first half are estimated 
to have shown an increase of not 
less than 70 per cent over 1934. 
The same rate of gain will probably 
not be maintained for the full year 
in view of the improvement in the 
industry in the last half of 1934, 
but the net gain may run as high 
as 50 per cent. Tractor ‘sales ac- 
counted for a large part of the first 
half’s gains. The “baby Farmall” 
tractor introduced by International 
in 1932 started a trend which has 
since grown by leaps and bounds; 
the air-tired machines pioneered by 
Allis-Chalmers and _ the Diesel 
powered tractor have also recorded 
large gains. Tractor sales prospects 
continue favorable, and sales of 
harvesting machinery in the last 
half are expected to be the best for 
several years, 


Attractive Opportunities? 


Despite the sharp improvement in 
sales for the industry, only a few 
of the larger companies are likely 
to report any substantial earnings 
applicable to their common stocks for 
1935. Among these are Inter- 
national Harvester, Deere, Cater- 
pillar Tractor and, possibly, Allis- 
Chalmers, These stocks at current 
market prices (48 for International, 
28 for Deere, 50 for Caterpillar and 
24 for Allis-Chalmers) discount a 
large measure of recovery in 1935 
earnings. Nevertheless, they have 
good speculative possibilities for 
further recovery over the long term. 


Oil Prospects Confused 


Scattered signs of weakness in the ail price structure 

in recent weeks have aroused misgivings as to the 

outlook for this group. Should the oil shares be 
bought? Sold? Held? 


URING the spring of this year 

the gains in consumptive de- 
mand for oil products more than 
offset the higher rate of crude 
production. The resulting advance 
in the refinery gasoline price struc- 
ture had apparently paved the way 
for an increase in crude prices, 
which many thought would occur 


around the first of July when demand 
would be approaching’ its seasonal 
maximum. 

Following the Supreme Court 
decision voiding the NRA codes, a 
rather critical situation developed in 
California where there is no State 
law for the control of crude output 
(see FW June 19), and the prospect 
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of an immediate crude advance 
diminished from that point on. 
More recently, the signs of scattered 
weakness in the gasoline price struc- 
ture have recalled the severe and 
widespread price wars of the fall 
of 1934 and have cast doubts upon 
maintenance of the present levels. 

However, as compared with the 
situation last year, the statistical 
position is stronger because of 
smaller stocks of all oils, which are 
off 3 to 4 per cent as a result of 
demand increasing faster than sup- 
ply (the latter having risen 6 to 7 
per cent). In addition the “hot oil” 
menace in East Texas is to a large 
extent a dead issue, and it is to that 
source that the price wars of 1934 
may be largely traced. To these 
factors of strength may be added 
the long range consideration that 
the absence of large scale oil dis- 
coveries since Kettleman Hills and 
East Texas has been steadily di- 
minishing the pressure of potential 
flush production and bringing nearer 
the time when the average cost of 
production will tend to rise through 
greater proportion of pumping, and 
when higher price levels will be 
inevitable. 

In the meantime, some of the old 
competitive difficulties are disturb- 
ing the price surface and the desire 
of numerous refineries to reap the 
maximum benefit from the summer 
season is only being prevented from 
causing a general lowering of quota- 
tions by the willingness of some of 
the major units to take quantities of 
distress products off the market. 
Every effort will doubtless be made 
to maintain prices through the main 
consuming season, but it is apparent 
that with slackening of demand in 
the fall such support will be largely 
withdrawn and gasoline prices, and 
perhaps also crude prices, will be 
lower unless there is a decline in 
output and refinery operations rea- 
sonably proportionate to the decline 
in demand. 


Should Oils Be Retained? 


In the face of these conditions 
there is little incentive for any im- 
portant upward movement in the oil 
shares at the present time, despite 
the fact that first half earnings un- 
doubtedly averaged above the same 
period of 1934. Nevertheless, the 
long term outlook appears suffi- 
ciently favorable that it seems unwise 
for the long pull investor to abandon 
a moderate position in the sound, well 
situated units, among which may be 
included the Standards of New 
Jersey (recent price 47), California 
(33) and Indiana (25), Socony- 
Vacuum (12), Texas (19), Sun’ (69), 
Continental (21), Phillips (21), 
Union (18), Consolidated (8), Ohio 
(11), Tide Water Associated (10) 
and Atlantic Refining (25). 
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4 General Electric — 


4 Westinghouse — 


Two Stocks of the Future 


Continued 


ment leaders. 


ENERAL ELECTRIC COM- 
PANY already has reported; 
Westinghouse Electric & Manufac- 
turing Company is expected shortly 
to report a notable increase in earn- 
ings during the first six months of 
1935. Concededly, improvement over 
1934 is not exceptional. That has 
been the industrial tenor this year. 
And as far as the stocks of the two 
companies go, they seem for the time 
being to have gone far enough. With 
General Electric showing 40 cents 
earned in the first half (versus 28 
cents last year’s first six months), 
the common stock, around 27, ap- 
pears to be discounting the future 
with expansive liberality. 


Westinghouse Amply Valued 


Westinghouse, likewise, appears 
to be amply valued. In 1933, the 
result was a deficit of $3.37 a share; 
in 1934, a deficit of 4 cents a share. 
But this year, things have been 
neatly reversed: First quarter earn- 
ings (including some non-recurring 
profit) amounted to 87 cents a share. 
And second quarter results are ex- 
pected to equal the first three 
months. Which indicates, for the 
first half, around $1.75 a _ share 
earned. But around 59 the common 
stock appears to be taking in a good 
deal of latitude and longitude. 

General Electric and Westing- 
house are selling on a basis well 
out of line with earnings. The 
ten-times earnings standard is de- 
rided by their non-observance. 

Surely, there must be a basis for 
this. And there is: The dynamism 
of the electric power and light indus- 
try and associated business. As the 
principal suppliers of (1) equipment 
for the electric public utilities; of 
(2) appliances for household users 
of electricity; of (3) apparatus for 
industrial users of electricity, Gen- 
eral Electric and Westinghouse are 
right in line for additional business 
(a) when electric consumption in- 
creases; (b) when industrial ac- 
tivity demands improved equipment; 
(c) when utilities begin to figure 
on ways and means of cutting costs. 

No comment need be made on the 
striking phenomenon of electric con- 
sumption. After declining during 
the depression steadily and unex- 
pectedly, the trend has now been 
turned around with an impulsive 


expansion 
power output, change of sentiment 
re utilities, alter position of equip- 
Moreover, first half 
earnings are much better. 


in electric 


gain. Weekly takings of electricity 
currently exceed 1928, 1929 and 1930 
levels, due in large part to the steady 
growth in domestic consumption, a 
growth implemented by appliances 
which have become household per- 
quisites (refrigerators, washing ma- 
chines, ironers, mixers) and further 
implemented by reduced rates. 
Fortunately for the utilities, but 
not so fortunate for the electrical 
equipment companies, utilities had 
capacity to meet the domestic de- 
mand. Even today, the industry is 
sufficiently facilitated. Therefore, 
hardly likely is it that heavy duty 
central station equipment will be 
ordered on a large scale, over the 
near term. But the utilities will 
require some equipment. Costs are 
rising; so are taxes. It becomes 
increasingly important to introduce 
operating economies, whenever and 
wherever possible. By improving, re- 
fining and rehabilitating plant, sav- 
ings can and will be obtained. Such 
additions to equipment will be only 
moderate, but they will supplement 
the heavy orders for industrial ma- 
chinery (air-conditioning, transpor- 
tation and building) now indicated. 


What of Future Prospects? | 


But more than supplementing in- 
dustrial and appliance volume, this 
utility buying will be a prelude to 
something big, say in 1936, or 1937 
at the latest—heavy equipment, 
which will be necessary to take care 
of the indicated expansion in demand 
for power. On the basis of kilowatt- 
hour output, the country is in a bull 
market. That is what the stocks 
are looking forward to; are discount- 
ing. Now that public utility legisla- 
tion is unlikely to be destructive and 
now that sentiment toward the public 
utility industry is improving, the 
power and light companies can begin 
buying. Already they are doing so; 
and as time goes on, their purchases 
should increase. Simply because 
wear and tear is a phenomenon that 
disregards depression and pays no 
attention to politics, 

It is on that basis then that 
General Electric and Westinghouse 
should be considered. And on that 
basis, as stocks of the future, they 
do not seem to be too much over- 
priced, if one makes the assumption 
of sustained industrial recovery. 
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Magazine Publishers Mark Time 


The diminishing rate of improvement shown in maga- 
zine advertising lineage in recent months indicates that 
half-year earnings will not be as favorable as a year 
ago. What of the prospects for the leading stocks? 


HILE magazine advertising 

lineage managed to achieve a 
new high in the early months of 
this year in the recovery from the 
low levels reached in 1933, the gains 
have not been maintained in the past 
few months and 1935 earnings of the 
leading publication stocks will de- 
pend to a large extent upon what 
happens in the final months of the 
year. Immediately forthcoming 
earnings statements, therefore, will 
probably not disclose the gains over 
the same period of last year which 
were generally expected a short time 
ago. 

The five leading magazine pub- 
lishers continue to show contrasting 
trends in the advertising lineage 
figures as compiled for the seven 
months ending with the July issues: 


MAGAZINES: —7 Mos. Li 
1934 193. Change 
BUTTERICK: 
Delineator............... 174,280 102,998 —40.8% 
CONDE NAST: 
American Golfer.......... 91,617 87,537 — 4.4 
House and Garden........ 198,079 159,535 —19.6 
167,988 113,706 —32.1 
CROWELL: 
American Magazine....... 141,103 131,606 — 7.0 
Collier’s Weekly.......... *471,696 *516,893 + 9.5 
Woman's Home Companion 303,949 298,772 — 1.6 
CURTIS: 
Ladies’ Home Journal. .... 317,725 305,372 — 39 
Saturday Evening Post.... *958,640 *995,277 + 38 
McCALL: 
4,964 5,205 + 68 
311,466 304,797 — 2.1 
*6 months’ lineage. 


The statistics above show that 
Butterick, now in reorganization, is 
still having a difficult time in main- 


taining advertising despite the 
change in Delineator policy from a 
mass to class publication. Condé 
Nast’s group of publications shows 
mixed results with American Golfer 
slightly below a year ago and losses 
in lineage of House and Garden and 
Vanity Fair more than offset by the 
gain in Vogue, the only women’s 
magazine among the leaders to show 
again. Crowell Publishing has done 
well in expanding the lineage car- 
ried by Collier’s, which has more 
than counterbalanced the moderate 
losses suffered by American Maga- 
zine and Woman’s Home Companion. 
The same applies to Curtis Publish- 
ing, which has continued the gains 
of Saturday Evening Post in con- 
trast with slight losses for Ladies’ 
Home Journal. McCall has not been 
able to maintain the large gains 
scored by Redbook earlier in the 
year (the increase was 30 per cent 
for the first four months) but 
McCail’s lineage continues to hover 
close to the levels of a year ago. 
On the basis of the advertising 


’ lineage figures, which are a rather 


accurate barometer of the individual 
earnings trends of the publishers, 
earnings for the first half of 1935 
will probably not make very favor- 
able comparisons with the first six 
months of 1934. In the initial half- 
year period of last year Butterick 
reported a deficit of 19 cents a share; 
Condé Nast, a loss of 7 cents; 
Crowell does not publish earn- 
ings; Curtis showed a profit of 40 
cents; and McCall earned $1.43. Of 
the entire group only Crowell and 
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McCall are paying common divi- 
dends, the latter being on a $2 an- 
nual basis, 

There are a number of explana- 
tions for the failure of the magazine 
publishers to continue the expansion 
of their advertising revenues, the 
primary one being that radio broad- 
casting is continuing to take an in- 
creasing share of the advertisers’ 
expenditures. The amount spent for 
broadcasts during the first half of 
this year has shown an estimated 
gain of about 30 per cent, but an 
interesting fact is that this in- 
crease is somewhat lower than that 
reported a year ago. Advertisers 
are a fickle lot and the time may be 
approaching when radio will cease 
to draw new business. The maga- 
zines may then recover a good share 
of the business which has gone to 
the networks in the past. 

It cannot be said that near term 
prospects for the publication stocks 
are encouraging, although there is 
a reasonable possibility of a turn for 
the better in the fall months in re- 
flection of the anticipated trade re- 
covery. Commitments, strictly for 
income, could well be limited for the 
present to McCall, which at present 
prices around 35 yields 5.7 per cent. 
(Factograph No, 271,) 


More Houses 
Being Built 


RITING in the November 14, 

1934, issue of THE FINANCIAL 
WORLD concerning the rise in renova- 
tion and repair work that had been 
accomplished during the previous 
two months with the aid of the Na- 
tional Housing Administration, the 
following prediction was made: 


“It is hoped and expected that 
this stimulation will be the fore- 
runner of a later expansion in 
new residential building, which 
would be reflected in the new 
construction statistics which do 
not reflect to any appreciable 
extent the improvement now 
taking place.” 


Culminating a sharp upward 
trend in the first half of this year, 
residential contracting in June 


. reached the highest rate witnessed 


since October, 1931, and recorded a 
gain of 95 per cent over June, 1934. 
At the same time the total of non- 
residential building contracts was 
the highest for any month since 
July, 1934, and was 37 per cent 
ahead of June of that year. In con- 
trast, however, the public works and 
utilities classification was lower in 
June than for three of the other 
months of the first half and declined 
about 32 per cent from June 1934. 

Fundamentally, the improvement 
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in the residential category is much 
more important and significant than 
the slump in the heavy classification 
which has been stimulated and sup- 
ported to a large extent by direct 
government spending. The results 
in this field this year follow logically 
from the decline in outpouring of 
PWA funds and the failure of the 
work relief program to _ provide 
money for projects involving any 
appreciable ratio of material cost to 
labor cost. 

Residential building, on the other 
hand, has been the most depressed 
class of building, and perhaps the 
most severely affected industrial 
division during the depression. It 
has also been very slow to feel the 
impetus of recovery, its 1934 total 
having been the lowest of the de- 
pression. All sections have been 
sharing in its improvement this year, 
and the economic results will be 
especially beneficial since the aggre- 
gate share of labor in such enter- 
prises is relatively large and the 
wide distribution of the activity 
tends to stimulate the country as a 
whole rather than in isolated spots. 

For the investor, the primary in- 
terest in residential improvement 
centers in the building supply firms, 
among the more attractive of which 
appear to be American Radiator 
(recent price 14), Johns-Manville 
(54), Glidden (28), and U. S&S. 
Gypsum (57). 


Douglas Condemns 
New Deal 


THE LIBERAL TRADITION. By Lewis W. 
Douglas. D. Van Nostrand Company, 
New York, publishers. $1.50.* 


EWIS W. DOUGLAS, former 

Director of the Federal Budget 
under President Roosevelt, has 
finally set down his ideas of the 
New Deal in a book, entitled “The 
Liberal Tradition,” and somewhat 
caustic are his criticisms of what 
the Administration is attempting 
to do. 

The United States should think 
carefully of the kind of social and 
economic system under which it 
wants to live, according to Mr. 
Douglas. And it should be decided 
whether we are willing to discard 
the basic principles of freedom on 
which this country was built. Mr. 
Douglas criticizes the NRA and 
production control policies. Money 
tinkering and political interference 
with the powers of the Federal Re- 
serve Board are also condemned. As 
a whole his comments review the 
sins of the past and indicate what 
may be expected of a _ planned 
economy. 


*This book may be purchased through 
THE FINANCIAL WorLD Book Department. 
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Selections for the Bond Buyer 


A selection of a group of bonds which appear to be 

selling out of line in relation to similar investment 

media. The opportunities suggested should be of 

interest to bond buyers who are seeking more attractive 
yields and profit possibilities. 


generally speaking 
selected equities continue to 


occupy a more promising position 
than the majority of bonds, some 
investors are confronted with the 
problem of maintaining a certain 
amount of dollar income in their 
portfolios and their objectives can 
more easily be attained through the 
medium of fixed income bearing 
securities. The problem of obtain- 
ing a satisfactory yield together 
with an adequate degree of safety 
of principal has been greatly com- 
plicated in the last few years by the 
artificial factors which have been 
operative in the bond market. 
Paucity of new offerings, reduction 
of the supply of high grade bonds 
through retirement by means of 
bank borrowings and _ refunding 
operations, and greatly augmented 
institutional demands have combined 
steadily to force down yields to 


negligible proportions. The majority 
of high grade bonds whose market 
movements are influenced primarily 
by money rates are selling either 
above call price or at levels where 
the yield is unattractive to the 
average investor. 

Shifting of funds to secondary 
media to improve yields has also 
pushed numerous bonds in this 
category to levels which appear well 
adjusted to individual investment 
standings. Accordingly, keen dis- 
crimination must be exercised in the 
selection of bonds for income both 
in the investment and speculative 
categories. A survey of the bond 
field has uncovered a group of bonds 
which appear to be selling out of 
line in relation to similar investment 
media, 


Three Classes of Investment 


These bond opportunities have been 
divided into three groups—invest- 
ment, medium and speculative grades 
—and selections should be made in 
accordance with the requirements of 
the individual investor. With one 
exception all of the issues in the in- 
vestment group are quoted at a dis- 
count from par. The exception is 
the American Rolling Mill con- 
vertible issue which has been in- 
cluded because of the appreciation 
possibilities offered by the option to 
exchange into 40 shares of common 
stock, which shares are currently 
quoted only a few points below the 
conversion price. 


BONDS FOR 


INVESTMENT 


AAA INVESTMENT GRADE 


Recent Net Current 
Issue: Price Yield Yield 
Amer. Rolling Mill conv. 44s, 1945 ..... . 104 3.7% 4.1% 
Northern Pacific ref. 5s, 2047.......... 944 5.3 5.3 
Penn. R.R. deb. 44s, 1970 ..... 4.7 4.6 
AA MEDIUM GRADE 
Morris & Essex R.R. 44s, 1955 ........ 86 5.7 5.2 
Penn.-Dixie Cement Ist 6s, 1941........ 89 8.4 6.8 
United Drug 5s, 1953 ............000. 924 5.7 5.4 
ASPECULATIVE GRADE 
Amer. Water Works & Elec. deb. 6s, 1975. 86 7.0 7.0 
Southern Pacific 44s, 1968............. 75 6.3 6.0 
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VALUABLE FOR 
FUTURE. REFERENCE 


American Colortype Company 


BUSIN ESS consists of color printing and 
lithographing of magazine covers, com- 
mercial calendars, mail order and other 
catalogues, greeting cards and many types of 
advertising matter such as labels, show cards, cigar bands, 
specialties in leather, celluloid and metal. Has some of 
the leading American corporations among its customers, 
e.g., du Pont, Woolworth, Montgomery Ward, Goodrich and 
S. S. Kresge. Operations are conducted in own plants in 
the United States and leased properties in London and 
Toronto. 
Under efficient and progressive management, long identi- 
fied with the industry. 
Conservative capital structure. Funded debt $1 million; 
7,464 shares 7 per cent cumu- 
lative preferred ($100 par) 


No. 433 


AMERICAN COLORTYPE 


4 and 142,000 shares of $10 par 
common. 

Good financial position. Net 

4 oo working capital at end of 1934 


Toned $2 millions; cash, $327,000; 

marketable securities $16,000. 

Working capital ratio: 3.3- 

~ to-1. Book value of common 
$16.71 a share. 

Irregular dividend record. 
Payments on both preferred 
and common suspended since 1931 after preferred rate had 
been maintained regularly since issuance. Previous dis- 
tributions on common 55 cents in 1931 and $2.40 in 1929 
and 1930. 

Earnings prospects depend entirely upon volume of 
advertising in color which in turn reflects status of gen- 
eral business activity. Since 1932 trend has been upward. 

Both preferred and common are essentially speculative. 

Appraisal Rating of Common: D. 

Publishes sales volume quarterly but earnings only 
once a year. 


Par value changed from no ~~ 
to $10 in October, 193 


Brooklyn & Queens Transit Corporation 


[N ADDITION to controlling all of the 

street railway passenger lines operating in 
Brooklyn and extending into the Borough of 
Queens and to the Manhattan terminals of 
two bridges, company operates an extensive bus system. 
Controlled by Brooklyn-Manhattan Transit. 

Management has had extensive experience in operating 
local transportation facilities. 

Balanced capital structure. Funded debt, $28.3 mii- 
lions; 283,250 shares of $6 cumulative preferred stock 
(no par); 800,000 shares of common (no par). ; 

Financial position somewhat unbalanced. Working 
capital deficit, June 30, 1934, $3.8 millions; cash, $849,000; 
unsecured bank debt, $3 mil- 
lions. Book value of common, Jf BROOKLYN & QUEENS TRANSIT 
$33.17 per share. -4 

Initial dividend paid in 1929 fis) Pr 
on preferred stock, to $6. In ° 
1934 rate was reduced to $4. |, one 
Current rate: $2. Accumula- 
tions as of July 1, 1935, ee wen 
amounted to $2.50 a share. 

No dividends have been paid 
on common. 

Earnings depend largely on 
general business. Traffic in 
recent months has been in a down trend, largely due to the 
special influence of the new Municipal Subway. Brooklyn 
is a widespread borough and surface transportation is 
essential, particularly for interconnection with rapid tran- 
sit lines. 

Preferred stock is fairly speculative, but provides some 
income. Common stock, highly ee 

Appraisal Rating of Common: D+. 

Fiseal year ends June 30. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


No. 434 


1927 1928 1929 1930 1931 1932 1933 1934 


Earnings for fiscal years 
ended June 30 


Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. ¥ ar. 
$0.33 $0.33 $0.03 $0.20 $0.23 $0.28 D$0.31 $0.11 D$0.37 
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Coty, Incorporated 


A HOLDING company controlling Coty 
organizations in various parts of the 
world. The American company has exclu- 
sive rights for use in this country of the per- 


No. 435 


fume formulae of the French Coty concern which was 
formed in 1924. Omnium Participations Industries de 
Luxe, a subsidiary, controls the foreign Coty group. Manu- 
factures a wide variety of perfumes and cosmetics. 

Management regarded as well qualified, but lengthy 
litigation over ownership of controlling stock interest has 
created some uncertainties. 

Capitalization of parent company simple. No bonds or 
preferred stock; 1,537,435 
coTy shares of no par capital stock. 
Company guaranteed $11.8 
millions bonds of Omnium 
Participations, but this con- 
tingent bond liability has been 
largely extinguished through 
retirement. 

Fairly good financial posi- 
tion. Net working capital as 
of December 31, 1934, $2.9 mil- 
lions; cash, $425,698; market- 
; ; able securities, $1.2 million. 
Working capital ratio: 3.8-to-1. Book value of capital 
stock, $10.18 per share. 

No dividend payments since 1930. 

Company caters to medium-priced and high-priced trade; 
conducts what is essentially a luxury business. , Con- 
sequently has not been able to maintain, in the depression 
years, the large earnings reported for 1929, 1928 and 
earlier years. 

Stock must be considered as quite speculative. Appraisal 
Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


Puce Range 


1927 1928 1929 193 1931 1932 1933 1934 


Adjusted to 300 per cent stock 
dividend in March, 1928 


1933 
Mar. 31 June 30 Sept. 30 Dee. 31 


$0.08 $0.06 0.11 D$0.11 $0.15 $0.08 0.03 D$0.21 


The Crosley Radio Corporation 


ONE of the leading manufacturers of 
radio receiving sets and kindred prod- 
ucts. For purposes of diversification com- 
pany produces an electric refrigerator, 
the “Crosley Shelvador.” Also makes automatic stokers. 
Management has grown up with the company and has a 
substantial stock interest. 

Simple capital structure. No bonds or preferred stock; 
545,800 shares of capital stock (no par). 

Strong financial position. Net working capital, March 
31, 1935, $2.9 millions; cash, $344,000; notes and accounts 
receivable, $1.5 million. Working capital ratio: 2.9-to-1. 
Book value of capital stock, 
$9.72 per share. 

Erratic, but liberal dividend  ]% 


No. 436 


CROSLEY RADIO 


Fiscal Year ending Mar. 31 


record. Initial dividend on 

present stock paid in 1929. 
With payment of 25 cents in [7 =I he 
April, 1930, disbursements 
lapsed until July 1, 1935, | | 
when 25 cents was paid. $2 


1927 1928 1929 1930 1931 1932 1933 1934 


Policy of directors is to pay 
dividends in as great amounts 
as possible without endanger- 
ing cash position. 

Increased demand for radio sets and products has been 
an important factor in company’s recent progress. Aggres- 
sive merchandising policy has put the name — 
before the public. Nature of enterprise, however, must be 
considered uncertain, inasmuch as it is largely in the semi- 
luxury category. 

Capital stock is a speculation on general business. 
Appraisal Rating: B. Fiscal year ends March 31. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


1933 1934 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
D$0.06 $0.19 $0.12 $0.32 $0.49 $0.95 D$0.32 D$0.36 $0.58 
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Adjusted to 2-for-l_ split-u 


-1934 
Mar. 81 June 30 Sept. 30 Dee. 31° 


—1935— 
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Ludlum Steel Company 


S PECIALIZES in alloy steel products. As 
No. 437 a rule, orders are for relatively small 
amounts, but prices normally are higher than 


for the general run of steel products. About 


50 per cent of output is taken by the automobile industry; 
makers of machine tools, building specialties, chemical 
products and oil refiners absorb the remainder. 

Management is conservative and experienced. 

Good capital structure. No bonds; 44,290 shares of $6.50 
cumulative preferred stock (no par) each share convertible 
into 5 shares common; 202,155 shares of common ($1 par). 

Good financial position. Net working capital, December 

; 31, 1934, $2.8 millions; cash 
and marketable securities, 


LUDLUM STEEL 


- $300,000; inventories, $2.1 mil- 

75 —_ lions. Working capital ratio: 

8.4-to-1. Book value of com- 
mon stock, $8.62 per share. 

Toned paren $3 Dividends omitted on pre- 

ferred in 1931 and 1932; in 

1933 $1 was paid in connec- 


$6 
1927 1928 1929 1930 1931 1932 1933 1934 


tion with waiver of accumula- 
tions. Regular payments have 
been resumed. No dividends 
on common since payment of 
50 cents a share in 1930. 

Close relationship of company’s output to automobile 
sales has been a bolstering factor in recent years. Inas- 
much as company is a supplier of basic industries, its 
earnings tend to fluctuate with general business. 

Preferred stock is a fair income producer; common 
stock is a speculation on business as a whole. Appraisal 
Rating of Common: C+. 


aCENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Par value changed from no par 
to $1 in October, 1932 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar, 31 
D$0.92 D$0.27 $0.47 $0.06 $0.49 $0.95 D$0.32 D$0.36 $0.78 


Neisner Bros., Incorporated 


ONE of the smaller limited price variety 
chains, operating some 86 stores located 


om, - in the East and Middle West. Areas of 


heaviest concentration are around Chicago 


and Detroit. Formerly owned controlling interest in British 
Home Stores, Ltd., but disposed of holdings in 1933 and 
1934 at substantial profit. Articles handled are within 
the price limits of 5 cents to $1; dry goods and notions 
are most important merchandise. 

Management is able and progressive. 

Fair capital structure. Bonds, including mortgages, $3.0 
millions; 21,722 shares 7 per cent ($100 par) cumulative 
convertible preferred (share for share until February 1, 
1938); and 202,370 shares no 
par common. 

Good financial position. Net |! = 
working capital at end of 1934, [a 


NEISNER BROS. 


$3.9 millions; cash, $3.1 mil- Pree Ronge 
lions. Working capital ratio: 


7.2-to-1. Book value of com- 
mon, $20.27 per share. 

Full preferred dividends 
were not paid 1932 and 1933; 
arrears eliminated 1934 and Adjusted to 60 per cent stock 
regular rate now is being paid. dividend in August, 1929 
Common payments resumed 
1935; present indicated rate, $1 per annum. 

Company expanded rapidly after 1927, and has had 
problem of coordinating stores in the face of declining 
sales volume. Good recovery shown for 1934; sales were 
highest in history and net was around 5 per cent of gross. 

Common stock is essentially speculative. Appraisal 
Rating: C+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
-19 -1931-——~- 11932 -1933-—— 34-—— 
June 30 Dec. 31 June 30 Dec. 31June 30 Dec. 31June 30 Dec. 31 June 30 Dee. 31 
$0.60 $0.25 $0.32 D$1.07D$0.17 D$0.81D$0.23 $1.72 $0.47 $2.89 


Earned per share 
0 
elicit per share $ 


2 
1927 1928 1929 1930 1931 1932 1933 1934 


Poor & Company 


MANUFACTURES a wide variety of 
No. 439 railroad supplies used in track laying 
and maintenance, including rail laying ma- 


chines, rail joints, automatic rail oilers, 


switch-point protectors, rail anti-creepers, etc. 

Capable management under leadership of individuals who 
formed the holding company in 1928. 

Sound capitalization: Funded debt, $1.8 million;160,000 
shares $1.50 cumulative participating class A preference 
stock; 362,778 shares of class B common stock (both no 
par). Class A stock participates equally with common 
up to $2 a share in any dividends paid after common has 
received $1.50 in any year, 

Strong financial position. 


POOR & COMPANY CLASS "8” Net working capital December 
31, 1934, $1.6 million; cash, 
30 $976,205; marketable securi- 


20 


ties, $279,265 (book value). 
Working capital ratio: 9.8- 
to-l. Book value of Class A 
stock, $8.25 per share; ex- 


Eomed per share | 
a re = = cluding $6 millions patents 


goodwill, B stock has no 
ook equity. 
1935" No dividends on class A 
since December, 1931; none on 
B stock since December, 1930. Accumulations on A stock, 
June 30, 1935, $5.25 per share. 
Dependent upon rehabilitation of railroad finances for 
future improvement in earnings. Large amount of de- 
ferred maintenance on many railroads suggests that busi- 


’ ness will expand materially in future years. 


Both class A and class B stocks must be regarded as 
speculative. Appraisal Rating of B stock: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF B STOCK: 


1933 1934 —1935— 
6 mos. ended 
Mar. 31 June 30 Sept. 30 Dec. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.58 D$0.30 D$0.14 D$0.29 $0.52 $0.03 D$0.40 $0.03 


Standard Oil Company (Indiana) 


LEADIN G refiner and marketer of gasoline 
No. 440 ‘and other petroleum products in the 
Middle West. Operations are integrated 


involving production, transportation, refining 
and distribution. Company has divested itself of extensive 
foreign operations carried on by Pan American Petroleum 
& Transport, and activities are now confined to domestic 
United States. 

Management is capable and aggressive. 

Simple capital structure. No bonds or preferred stock; 
15,218,677 shares of capital stock ($25 par). (Minority 
interest, $14.7 millions.) 

Strong financial position. Net working capital, December 
31, 1934, $182.9 millions; cash 
and marketable securities, 
$55.7 millions; inventories, 
$103.8 millions. Working 
capital ratio: 7-to-l. Book 
= capital stock, $39.64 
per share. 

Fairly liberal dividend 
pow Since 1929, payments 

ave ranged from $2.50 to 
current rate of $1 a share. 

Inasmuch as company is 
primarily a refiner and dis- 
tributor of petroleum products, it is dependent upon the 
margin between prices of crude and refined products. Al- 
though this may be beneficial during periods of declining 
crude prices, it introduces a problem during a period of 
rising prices. In recent years company has taken steps to 
give it greater control over its crude requirements. 

Capital stock is fair speculative investment. 

Appraisal Rating: B. Earnings are reported only once 
a year. 


STANDARD Olt (INDIANA) 
NY CUAB 


Adjusted to SO per cent stock 
dividend in March, 1929 


NEXT 


441—Amer. Commercial Alcohol 
442—American Ice 
443—Cuba Company 
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444—General Gas & Electric 
445—Gulf States Steel 


Reprints of the first 384 “Stock Factographs” will be sent with a new annual subscription for $10.50 


446—Park & Tilford 
447—Reynolds Spring 
448—Savage Arms 
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Technical Position of the Market 


= A 


ments. 


Primary Trend It has been re- 
peatedly pointed 
out in this column that despite the 
relatively unfavorable action of the 
rails during the past eleven months, 
their performance has not been 
suggestive of a pending reversal in 
the major trend. Although the di- 
vergent trend of the rails warranted 
a degree of caution, the maintenance 
of a constructive attitude was justi- 
fied in view of the last confirmation 
which was bullish. 

It is commonly understood that 
the unfavorable action of the rails 
has been mainly due to Federal 
interference resulting in higher 
wages and maintenance costs which 
offset the improvement witnessed in 
gross revenues. Another reason was 
the growing expectation, during the 
past two years, of monetary inflation 


prompted mainly by unprecedented ~ 


Federal expenditures and mounting 
debt. 

Since April the rails have been 
more or less in gear with the indus- 
trials, at least momentarily reflect- 
ing confidence of a more healthy 
business recovery supported by 
credit rather than monetary infla- 
tion. It is yet too early, however, 
to attach much significance to the 
recent action of the rails in syn- 
chronizing more closely with the 
industrial trend. Should the Dow 
Jones rail average fail to display 
sufficient strength to hurdle the 
minor top of 52.97 registered in 
January, 1934, and fail to penetrate 
the bull market peak of 56.53 while 
the industrials register new highs 


These studies of the Dow Theory are not to 
be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD'S 
opinion concerning probable market move- 
They are written solely for those 
y " interested in the technician’s study of stock 


price movements. 


on future rallies, such a development 
would be a straw in the wind hinting 
of currency inflation since rail rates 
(which are government-regulated) 
would not be quickly adjusted to the 
probable increases in operating ex- 
penses. But on the other hand, a 
rise of the rail average through 
these points with further strength 
in the industrials would suggest a 
continuation of business recovery 
along sound fundamental lines. De- 
spite the fact that currency inflation 
would likely have a depressing in- 
fluence on the rails, this in itself 
would not destroy the average as a 
vital instrument of the Dow theory. 


Secondary Trend During the past 
== two weeks a con- 
fusing movement materalized in both 
averages. First the Dow Jones in- 
dustrials entered new bull market 
territory, while the rails floundered 
within the 31-32 level on light volume 
with no inclination to keep in gear 
with the industrials by forcing their 
way through the previous top of 
33.93. 

The industrial penetration through 
the previous bull high of 120.75 was 
followed by a one-day extension of 
the move on relatively heavy volume 
to 122.55. Price movements since 
then have been confined to a very 
narrow range with a slightly down- 
ward trend. While from June 29 
to July 8 the rails found it difficult 
to rise even with the strong support 
of the industrial group, they have 
demonstrated a mild but steady rise 
during the past seven days in the 


TRENDS OF INDUSTRIAL AND RAIL AVERAGES 


DAILY DOW-SJONES AVERAGES 


1933 | 1934 


1 
auc. ' sepr.' ocr. ' wov. |! DEC. | JAN. ree MAR. APR. may ' JUNE * 


a +90. 

$ [30 INDUSTRIALS | A “10s 74 
“4 

65.5 86.83 
80°- 

55 

| 20 RAILROADS | 

oni 19 20. 

[DAILY VOLUME | 


1935 


Note: Numbers on lines indicate high and lower prices reached on each rally and decline. 
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face of a sagging tendency in the 
industrials. This performance on 
the part of the rails is favorable and 
there have as yet been no develop- 
ments which would indicate a turn 
in the intermediate trend. But be- 
fore a further sustained upward 
movement in the averages may be 
confidently anticipated, it will be 
necessary for the rail group to 
penetrate on volume the minor top 
of 33.93 (which point is but frac- 
tionally above prevailing levels) ac- 
companied by a new high in the 
industrials. 
—Written July 17, 1935 


N.Y.S.E. Consolidates 
Public Relations 


OMPLETION of the consolida- 

tion of the public relations ac- 
tivities of the New York Stock Ex- 
change and the Association of Stock 
Exchange Firms was indicated last 
week by the announcement of the 
Exchange that it had taken over the 
association’s national advisory coun- 
cil, consisting of brokers in 140 prin- 
cipal cities of the United States and 
Canada. 

The correspondence committee of 
the association, formed last Septem- 
ber to direct its public relations, 
organized last January a national 
advisory group in order to effect a 
more direct contact with out-of-town 
member firms of the Exchange. The 
committee will continue to function 
in an advisory capacity to the public 
relations committee of the Exchange. 


Shoe Changes Foot 


ANY chuckles have been heard 
around the executive offices of 
some of the big railroad systems in 
the past when storm or fog upset 
the daily schedules of a competing 
airline but during the flood in the 
upper regions of New York State 
the shoe was on the other foot. 
With miles of roadbed under water 
during the inundation, railroad time- 
tables were about as helpful as a 
year old almanac. Even the bus lines 
were paralyzed in some sections. 
But both United Air Lines and 
American Airlines maintained un- 
interrupted service, filling a number 
of transport planes with extra pas- 
sengers who could obtain no other 
type of transportation. As no im- 
portant airports suffered difficulties, 
the air liners continued regular 
flights throughout the afflicted ter- 
ritory without the cancellation of a 
scheduled trip. For once the new 
transportation had the best of the 
argument in meeting unusual condi- 
tions, in addition to speed advantage 
over the iron horse. 


THE FINANCIAL WORLD 


Me, 

7 

tis. 

A 

_| Th 

the 

pre 

Sol 

wi 

mi 

ha 

fo 
>) 

thi 

ou 

wh 

ve 

ce 

su 

te 

Ve 

ni 

ir 

al 

fe) 


Ane there any new frontiers left? 
There is considerable discussion on 
that topic as it relates to America’s 
future growth, Geographically 
there are none. Our lands are now 
pretty well occupied, our mineral re- 
sources rather well defined. If we 
had to depend on finding new areas 
within our geographical limits it 
might truthfully be asserted that we 
have reached the end of our road 
for further expansion. Moreover, 
there is another barrier that restricts 
our growth, and that is the limita- 
tions placed on our immigration, 
which would prevent the broad de- 
velopment of any new frontiers. 


In TRACING the reason for our ex- 
ceptional progress in the last half 
century it is pointed out that it re- 
sulted from having so much virgin 
territory at our command for de- 
velopment. That provided our ambi- 
tious citizens with unusual opportu- 
nities for expansion. It also fur- 
nished the incentive for such epochal 
inventions as the reaper and the 
s.eam railroad as well as other means 
of communication by which the new 
frontiers could be readily developed 
and brought into closer contact with 
our centers of population. 


Later it brought into existence the 
motor car, electric light facilities 
and modern macadam roads linking 
by close ties the rural country with 
the congested urban localities. Then 
followed the radio that brought the 
news of the day as quickly to the 
farm as it did to the city; and the 
motion picture further eliminated 
distances. Thus the man of the soil 
has all the modern conveniences at 
his door just as his city brother. 
Frontiers as defined by distances no 
longer existed. 


However, the disappearance of our 
physical frontiers by no means im- 
plies that opportunities for growth 
as large as that experienced in the 
last half century have vanished. In 
the field of new inventions there still 
remain many unexplored zones. That 
assurance is provided by the attain- 
ment of maturity by the motor in- 
dustry. Before its advent the rail- 
roads had an almost complete 
monopoly of our’ transportation 
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facilities. Just as they displaced 
water and canal routes, the motor 
car partially deprived them of their 
domain and what is of more im- 
portance in the course of their 
growth, they increased our wealth 
in multiples because they required 
accessories such as oil, gasoline sta- 
tions, tires and countryside inns to 
provide for the traffic. © 


In A lesser scale have other inven- 
tions displaced the usage of older 
products and in that process created 
new opportunities for adding to the 
wealth of the whole nation. The 
radio is one example; the silver 
screen is another. The main reason 
for that is the fact that they necessi- 
tate increased labor resulting from 
the process of replacement that a 
change from the old to the new in- 
volves. Hence a complete revolution 
in modes of living, such as has been 
effected by the foregoing inventions, 
creates new frontiers and will con- 
tinue to do so as long as the creative 
human mind can originate them. 


In RECENT years the chemical in- 
dustry has made the largest and 
most important contribution to such 
frontiers. Cellophane is an instance. 
Rayon another; frozen foods, dry ice 
and dozens of others might be men- 
tioned. All these have opened up 
new fields for expansion of our in- 
dustry. And we must not forget the 
aeroplane that is opening up another 
means of long distance transporta- 
tion. 


inventions providing room 
for as exceptional growth as those 
already perfected television, 
fabricated houses and air condition- 
ing, not to mention embryonic ideas 
still in the laboratories and going 
through the process of refinement to 
bring them to a state of commercial 
practicability. All these will open 
additional sluices through which our 
growth will course freely for the 
benefit of our future generations. 
What makes that so certain is the 
American character that is con- 
stantly seeking any change that will 
improve its standard of living. 


P nysicatty we need no new 
frontiers with a population of more 


PLANNED INVESTMENT PROGRAMS 


New! 


In Everything 
But Experience 


The new BROOKMIRE BULLETINS 
are decidedly modern. Recommendations are 
based upon the proven theories of the past combined 
with the tested principles of the present. 


Find Out What 
BROOKMIRE IS DOING 


To introduce the new BROOKMIRE BULLETINS 
and to acquaint you with the methods which guide 
the policies of this thirty-two year old Institution, 
copies of Bulletins and details of the Service will be 
sent gratis upon receipt of the coupon below. 


BROOKMIRE 


ewe Corporation— Founded 1904 


: 551 Fifth Avenue, New York ; 


Send me samples of your new Bulletins and details 8 
of the Brookmire Service. 


1 
B 


ROOKMIRE REPRESENTS THE BUYER 


= 
Our Current Market Letter 
discusses the 


Railroad Equipment 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Erchange. New 
York Curb Exrchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


| COMMODITIES 


folder explaining margin requirements, commission 
\ charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


J.A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lois 


Booklet F.W. 801 upon request 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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You Want Earn 


EASY SELLING PLAN ? 


Promotion Manager 


Some Money 


By Our New 


IF NOT WILL YOU REFER THIS AD TO 
SOME PERSON LOOKING FOR THIS CHANCE 


IMPROVING BUSINESS SPELLS OPPORTUNITY for some- 
body in your home community to reap a harvest of profits through 
our “New Easy Selling Plan.” It is not an experiment—it is the 
plan that we ourselves have found most successful in building up 


the circulation of THE FINANCIAL WORLD. 
WHAT IS THE PLAN? The basic idea is this: We want a 


responsible subscription agent in every city of 5,000 or more popu- 
lation, to sell the most logical prospects (that is, people who have 
money invested in stocks and bonds) a new 4-weeks’ trial sub- 
scription to THE FINANCIAL WORLD at $1.00. If we can, 
with advertising and circular letters, sell a yearly subscription at 
$10.00 to one out of every three trial subscribers, the local repre- 
sentative can do as well, or better, following up his own trial 
subscribers in person, about three weeks after mailing orders to us. 


WHAT DOES THE NEW $1 TRIAL SUBSCRIBER GET? 
For $1 the NEW trial subscriber (the trial offer does not apply to 
renewals) receives all the following: (1) Next + weekly issues of 
THE FINANCIAL WORLD; (2) Latest revised monthly issue 
(1 copy) of “INDEPENDENT APPRAISALS OF 1300 
LISTED STOCKS”; (3) 64 F.W.’s “STOCK FACTO- 
GRAPHS”; (4) Five valuable Investment Analyses, reprinted 
from THE FINANCIAL WORLD. 


NO PREVIOUS SUBSCRIPTION-SALES EXPERIENCE 
NECESSARY. Among our enthusiastic and successful subscrip- 


tion agents (many of them on part time) we number certified pub- 
lic accountants, bond and stock salesmen, brokerage and banking 
clerks, investors, etc. Ask for free details of “NEW EASY SELL- 
ING PLAN.” No obligation. 


MAIL THIS COUPON QUICKLY 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


I am interested in your ad about “New Easy Selling Plan” with “liberal com- 
mission and bonus terms for Financial World Agents.” Please send free and 
complete details at once, and without obligation. 
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than 125 million people. All we need 
to find is something useful and 
essential, replacing what has become 
outworn in modern progress and at 
once a new impulse on a majestic 
scale is inspired into a broad move- 
ment of change. New employment is 
created. Opportunities for the 
profitable employment of capital are 
provided and avenues created for 
accessories required by the new 
changes, 


Bor before these new products can 
get into large scale production the 
element of time interposes a lag. The 
motor industry required a period of 
twenty years before it attained its 
maximum growth, but in those years 
it added many billions of dollars to 
our prosperity. Our new inventions 
must pass through similar periods 
before they can attain their maturity 
of growth, but they are gradually 
progressing to that point. 


By NO means is America at the end 
of its growth despite the croakings 
of pessimists. The so-called: ma- 
chine age instead of halting our ex- 
pansion, has not yet fully shown its 
power of creating for us new and 
broad frontiers. 


$58 Millions for 
Airport 
Rehabilitation 


ARLY in June, the Department 
of Commerce applied for $58 
millions to be used in rehabilitating 
airports. There is a double purpose. 
First, it provides work; second, it in- 
creases safety in airplane landings 
and take offs. 

The idea would be to level ap- 
proaches, construct seaport ramps, 
remove obstacles to blind landings 
and improve illumination. The work 
will be confined, in the main, to 
municipally owned fields where there 
is need for these improvements. 

In the long run, the project should 
be helpful to the air transport com- 
panies. Any improvement in air- 
port facilities, particularly in the 
number of fields where emergency 
landings may be made, is a boon to 
air travel. What would be more to 
the point, however, would be a better 
deal for the companies on air mail 
rates. But it would seem as though 


it is not in keeping with present 
policies to do first things first. 
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BOARD ROOM BREVITIES 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall "aie 


Radio Corporation of America has appointed a special committee and appro- 
priated $1 million for a modern television broadcasting transmitter—it will 
probably be erected in New York City in the next year or so. . . . Sears, 
Roebuck is upsetting some mail order precedents with its inauguration of a 
national policy to sell men’s clothing on the instalment plan—a $10 suit requires 
a $2 down payment. . . . duPont’s latest contribution is a new nontarnish- 
able metallic fabric for many purposes—it will not tarnish or oxidize, may be 
woven into fabrics with rayon, silk, wool or cotton, is light in weight and entirely 
flexible. . . Ingersoll-Rand is being mentioned as a likely prospect to 
increase its $2 annual dividend—the company may wait awhile and pay another 
extra, however. . . . S. S. Kresge is making progress with the new drug 
departments in its chain stores, which are under the direction of registered 
pharmacists—no prescriptions are being made up yet, but this may be the next 
step. . . . Jewel Tea’s claim to national fame is that it serves one million 
homes in 42 states with 1,462 wagon routes—that means that each wagon visits 
680 homes. . . . 


More trucks and commercial cars are expected to be sold this year than in 
any year since 1929—1ihe used trucks must be about used up. 


General Electric will embark on an intensive advertising campaign on all-metal 
radio tubes beginning next month—among the companies which will join the 
parade are Stewart-Warner, Stromberg-Carlson, Crosley, General Household 
Utilities, Atwater Kent and, of course, R.C.A. . . . American Safety Razor 
hopes to continue its good record with the offering of a new Gem razor and five 
blades in a new “washable” marbleite case—49 cents for the whole business. 

Timken-Detroit Axle is reported to be showing steady improvement with 
its axle division—and, of course, the company is one of the leaders of the oil 
burner industry. More will soon be heard of International Business 
Machines’ new Electromatic typewriter which is “all electric” in that all opera- 
tions are performed without removing the fingers from the keyboard—other 
typewriter manufacturers should take notice. . . . General Outdoor Adver- 
tising now offers a unique billboard with a revolving show window that shows 
actual merchandise—maybe this will revive outdoor advertising. . . . 


That trade agreement with Russia is not an entire disappointment—steel 
and locomotive builders should be real beneficiaries. 


Brunswick-Balke-Collender will violate the best billiard table traditions in the 
hope of reviving interest in the game—the new table is chromium plated, 
trimmed in maple and a twilight shade of purple replaces the green felt covering 
of yore. . Now it can be told that McKeesport Tin Plate through its 
National Can subsidiary has gone into the actual production of tin beer cans— 
there still seems to be plenty of room for expansion of the new container among 
the brewers. . American Chicle is again in the rumors with mention of 
an increase in the $3 dividend—and a stock dividend is also being discussed in 
some quarters. Armour is adopting a new type cellophane wrapper for 
roll butter—it is a special transparent cellulose known as MAT cellophane. 

. Life Savers will start another nationwide radio broadcast in mid-Septem- 
ber—the nature of the program is still a secret. . . Crosley Radio will 
step up radio set production to 5,000 units per day, or double present output 
with the introduction of 1936 models—the new radio will feature a new type 
of antenna. ... 


One business which benefited by the depression is the tourist camp industry 
—estimates place its present capital investment at $250 millions. 


American Tel. & Tel.’s New York subsidiary is now working on some 3,000 
lines and 6,500 telephones which were put out of service as a result of the floods 
in upper New York State—the Lackawanna and Erie were the chief flood sufferers 
among the rails. . . . Reynolds Metals has developed a new flexible metal 
coffee bag which is expected to go places—it prevents loss of flavor and may be 
resealed. . . Gillette Safety Razor will soon introduce a new all purpose 
knife using reversible blades—the press of a lever permits removal or insertion 
of a new blade. . . . Allied Stores preferred (formerly Hahn Department 
Stores) is reported as in line for early dividends—a $5 basis is mentioned. . . . 
General Motors’ Frigidaire division has perfected a new bed-cooling unit— 
the idea is to circulate freshly cooled air under the covers. . . . Amusement 
is said to be rampant over the report that Continental Gin is entering the 
manufacture of Diesel engines and parts—of course, it’s the company that manu- 
factures cotton gins and not the kind you thought. 
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What 12 Stocks 
Do Experts Favor? 


URING the past four weeks the 
stock recommendations of leading 
financial authorities have centered 
about 12 issues. The names of these 
favored stocks and the prices at which 
they are recommended are given in the 
current UNITED OPINION Bulletin. 
Experience has shown that stocks 
‘recommended by three or more finan- 
cial experts almost invariably show bet- 
ter than average appreciation. 


O introduce to you the UNITED 

OPINION method of stock fore- 
casting—so successful during the past 
16 years—we shall be glad to send you 
without obligation this list of 12 out- 
standing stocks—a list available through 
no other source. 


Send for Bulletin F.W. 27 FREE! 


(Please print name and address) 


UNITED BusINESS SERVICE 


210 Newbury St. ~ Ve Boston, Mass. 


Electric Bond 
and 


Share Company 


Two Rector Street 
New York 


“GARTLEY’S 
WEEKLY 


Stock Market Review 


A technical digest of current market 
situations and stock price jtrends, 
compiled by H. M. Gartley, 
outstanding authority on 
the technical interpreta- 
tion of stock price 
movements 


H. M. GARTLEY, Inc. 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
July 31 will receive free a chart of course of 
business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


WARNING! 


Don’t BUY Stocks 


until you see what “Market Action” says 
about the future of stock prices. 


Sample Copy FREE on Request 


Wetsel Market Bureau, Inc. 
624A Empire State Bldg., New York 
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THE NEW PRICE RANGER aiege 


AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& BY” refers to the last pre- 
vious item in this department. 


American Hide & Leather 4 D 


Preferred, around 23, may be tem- 
porarily retained as a speculation, 
but common at 44 should be avoided. 
Early estimates of operations for 
the fiscal year ended on June 30 
suggest that the company was able 
to show a profit for the June quar- 
ter. As the deficit for the nine 
months ended March 31 equaled 
$6.99 a share, there is little pos- 
sibility of a favorable comparison 
with the loss of $1.73 shown for the 
1934 fiscal year. Prospects are re- 
garded as improved, however, with 
prices becoming more stable and a 
good volume of business indicated 
for fall. (Last B&B, Feb. 6.) 


Baldwin Locomotive 4 D 

Continued avoidance of the stock 
advised, even around 2. With ship- 
ments scoring a gain of 80 per cent 
for the half-year, the forthcoming 
report for the twelve months ended 
June 30 should make a favorable’ 
comparison with the deficit of $4.94 
per share for the same period of a 
year ago. Near term prospects, 
however, do not appear too en- 
couraging, and unfilled orders on 
June 20 amounted to only $6.6 mil- 
lions, representing a decline of about 
30 per cent from last year. Slow 
progress is being made on the re- 
organization plan and it may be a 
matter of months before pending 
problems are solved. (Factograph 
No. 26, Last B&B, Apr. 3.) 


Bohn Aiuminum 4 B 

Although full-year earnings will 
probably not justify materially 
higher prices, long term holdings 
need not be disturbed at 44 (yield, 
6.8%). The recent decline in Bohn 
Aluminum was caused largely by 
rumors that the company might lose 
some of its Ford and Chrysler busi- 
ness to a competitor who has de- 
veloped a new steel alloy piston. 
Official spokesmen for the latter 
company deny knowledge of any 
basis for the report. Higher oper- 
ating costs, notably wage increases, 
have cut earnings in the first six 
months to $2.70 a share, against 
$3.23 in the similar period of 1934. 
(Factograph No. 315, Last B&B, 
Jan. 9, 1935.) 


Cream of Wheat 4 B 
Near term profit possibilities ap- 
pear limited, around 38, and transfer 
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into more promising situations is ad- 
vised (yield, 5.2%). A further dip 
in second quarter earnings to 29 
cents a share brought earnings for 
the half-year to 80 cents, against 
95 cents in the first six months of 
last year. While the company seldom 
earns its 50-cent quarterly dividend 
requirement during the spring and 
summer months, this latest decline 
suggests that competition of dry or 
cold cereals is becoming more severe 
and maintenance of the $2 annual 
dividend is by no means unques- 
tioned. (Factograph No. 277, Last 
B&B, Mar. 6.) 


Devoe & Raynolds ‘‘A’’ 4 B+ 

Price, around 36, discounts earn- 
ings but holdings may be retained 
for income (indicated yield, 5.5%). 
The 25 per cent decline in earnings 
for the six months ended May 31, 
despite a 6 per cent increase in 
sales, is attributed to higher prices 
for raw materials and larger labor 
costs. As a leading factor in the 
manufacture of paint and varnish, 
the company uses large quantities of 
linseed oil, pigments and other prod- 
ucts which have had sharp price 
advances in the past year. The 
company earned 97 cents a share in 
the recent half year, against $1.46 
in the comparable period of 1934, 
or almost the present annual divi- 
dend rate of $2 (including $1 in 
extras) and there is little concern 
over the maintenance of distribu- 
tions in that finances are in excellent 
shape. (Factograph No. 151, Last 
B&B, Feb. 6.) 


RATING CHANGES 
should 


Subscribers revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Collins & Aikman com....C toC+ 
Reports sharp gain in earnings 
Devoe & Raynolds “A” com.B+to B 
Higher costs restricting net 
Hollander com, .......... C+toC 
Net off. Facing poor season 
National Steel com 

Making excellent earning record 
Pyrene Mfg. 

Able to resume dividend 
Raytheon Mfg. com 

Returns to profitable basis 
Southern Ry. pfd 
Southern Ry. 

Weakening financial position 


Sunshine Mining com 
Earnings continue on upgrade 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Douglas Aircraft 4 c+ 
Commitments, last recommended 
for radical speculation around 23 
(B&B, May 1), may be retained at 
current prices of 28. A 750 per cent 
increase in sales for the six» months 
ended May 31 enabled Douglas Air- 
craft to lift earnings to $2 a share 
for the period, against a deficit of 
76 cents in the comparable months 
a year ago. Government orders, 
both U. S. and foreign, were largely 
responsible for the increase although 
commercial business also contributed. 
Unfilled orders of $3.9 millions on 
July 10, against $6 millions a year 
previous, indicates a slackening of 
demand but increases may come 
later in the year. The possibility 
of a dividend is being discussed but 
management may strengthen cash 
resources before considering distri- 
butions, (Factograph No, 96.) 


du Pont 4 A 
Holdings, last advised for reten- 
tion at 95, need not be disturbed at 
current price around 104 (yield, 
2.5%). The preliminary half-year 
report placed earnings for the six 
months at $1.74 a share, against 
$1.86 in the first half of 1934, the 
contribution from the investment of 
General Motors being 45 cents a 
share in both periods. The slight 
decline in operating profits confirms 
the general impression that the ac- 
tion of the stock, something of a 
laggard among the blue chips, was 
reflecting the failure of earnings to 
maintain the improvement of a year 
ago. Prospect of another extra 
dividend by General Motors is a 
promising factor for the last half 
year and, in addition, company 
should participate in fall trade re- 
vival in the many industries it 
serves, (Factograph No, 4.) 


Freeport Texas 4 c+ 

Commitments, last suggested at 
26 (FW, June 19), may be retained 
at current prices around 28 (yield, 
3.5%). The forthcoming six months’ 
report is expected to show around 
65 cents a share, as compared with 
$1.04 in the same period of 1934. 
Operating difficulties at the new 
deposit at Grande Ecaille, La., were 
responsible for the decline in profits, 
but it is now reported that this 
problem is approaching solution and 
future operations should show pro- 
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gressive improvement as production 
is stepped up and low cost sulphur 
replaces the high cost product. 
(Factograph No. 98, Last B&B, 
Mar. 6.) 


General Baking 4 c+ 

More attractive situations else- 
where than the common, around 9 
(yield, 6.6%). The report of 33 
cents a share earned for the 26 
weeks ended June 29 indicates a 
moderate gain over the 24 cents of 
the same period of last year but 
suggests that company is making 
slow progress toward recovery of 
earning power. High costs due to 
the processing tax on wheat have not 
been passed on to the consumer in 
the form of increased retail prices 
because of the keen competitive 
sitution. (Factograph No. 260, Last 
B&B, Oct. 24 ’34.) 


General Bronze 4 D+ 

Moderate speculative holdings may 
be retained for the long pull. Recent 
price 7. Reports of orders from the 
Government in connection with 
Boulder Dam suggest that the com- 
pany may be pointing to profitable 
operations after unsatisfactory re- 
sults since 1930. In addition, com- 
pany is now manufacturing a new 
radio direction finder for airplanes 
and steamships which may help to 
fill the gap caused by the low demand 
for ornamental metal work. (Facto- 
graph No. 365.) 


Gillette 4 Cc 

Profit possibilities appear limited, 
at current prices around 15, and 
commitments are not advised (yield, 
6.6%). Increased advertising ex- 
penditures are expected to find their 
reflection in lower earnings when the 
second quarter report becomes avail- 
able. According to early estimates, 
the company did not equal in the 
June quarter the 40 cents a share 
earned in the March quarter. Costs 
of the radio advertising campaign 
program have apparently not been 
offset by increased sales. (Facto- 
graph No. 168, Last B&B, July 
18, ’34.) 


Hollander & Son 4 Cc 


More attractive situations else- 
where than the common, around 7 
(yield, 7.1%). The first half of the 
year is normally the most profitable 
but this year higher costs reacted to 
depress profit margins. Only 28 
cents a share was earned, against 
$1.05 in the initial six months of 
1934, as a deficit is often suffered 
in the last six months of the year. 
Demand for furs is still hampered 
by low public purchasing power and 
it is evident that this type of busi- 
ness will lag the recovery. (Facto- 
graph No. 261, Last: B&B, July 
18, ’34.) 


(Continued on the following page) 
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CAN UTILITY STOCKS 
BACK? 200}- OF UTILITY HOLDING COMPANIES 


120 

e Utility stocks can 1926-100 \ 
come back. They did a ; 


come back—vigor- “ 
ously—adozenyears , 


prices of 9 gas and electric holding company stocks were approximately at the 
same level in the years from 1918 to 1921 as they have been in recent months. 


They have failed to enjoy any of the recovery made by stocks of other in- 
dustries during the last two years because of excessive taxes on utilities, 
forced and unreasonable rate reductions, direct Federal and municipal 
competition. Latest and most severe of these attacks has beer the Wheeler- 
Rayburn bill to abolish utility holding companies. 


Utility securities have a chance to recover much of their former value, 
hecause the electric and gas industries have bright possibilities for growth. 
But these possibilities cannot be realized if the industries are under con- 
stant attack. 


Insist that your Government representatives defend your rights as 
investors. 


ASSOCIATED GAS & ELECTRIC SYSTEM &S> 


THE FINANCIAL NEWS 


(ESTABLISHED 1884) 


is the oldest financial and commercial daily newspaper published in Great 
Britain. To be fully acquainted with the trends of international finance and 
to be in possession of the most authoritative news and comments on British 
Finance and Industry, the regular perusal of THE FINANCIAL NEWS is 
an absolute necessity. 


Subscription rates (prepaid) for daily issues and all *Supplements and 
Special Numbers post free to any address in the United States, 20 dollars for 
12 months; 10 dollars for 6 months; 5 dollars for 3 months. 


Specimen copies of the daily issue will be sent post free for one week on 
application to 


THE FINANCIAL NEWS 
20 Bishopsgate, London, E.C.2, England 


*The Supplements, of which on an average six are published yearly, have earned 
for themselves a_ world-wide reputation. Recent numbers include Gold, Silver. 
Palestine, Russia, Morocco, Poland. 


i A The public utility system of 


Standard Gas and Electric Company 


serves 1,659 cities and towns of twenty states . . . combined 
population 6,000,000...total customers 1,644,345...installed 
generating capacity 1,582,479 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 


| 


91 


, 
4 
2 
; 
be 
Ay. 
4 
YLLESB 
Ley 
; 
ne 
a 


Johns-Manville 4 C+ 

Holdings, last recommended for 
retention at 47 (B&B, June 5), may 
be maintained at current prices 
around 54. In line with expecta- 
tions of further earnings gains, a 
profit of 56 cents was shown for the 
June quarter, which, with the 15 
cents for the March quarter, re- 
sulted in a total of 71 cents a share 
for the half-year. In the first six 
months of 1934 a deficit of 12 cents 
was reported. Prospects for the 
remainder of the year are regarded 
as encouraging and another 25-cent 
dividend could well be considered. 
(Factograph No. 10.) 


Loew’s 4 B+ 

Not outstandingly attractive at 
current prices around 42 (yield, 
4.7%). Operations for the 12 weeks 
ended June 6 were not as profitable 
as the preceding period, for earn- 
ings declined to 86 cents a share 
against $1.07 in the same period of 
a year ago. As a result earnings 
for the 40 weeks amounted to $3.50, 
as compared with $3.45. As the 
company is now in its least profitable 
season of the year, profits for the 
fiscal year ended August 31 will do 
well to approach the $4.50 a share 
of last year. Hopes of a further 
upward revision of the dividend are 
not as bright as a few months ago. 
(Factograph No. 12, Last B&B, 
May 29.) 


Loose-Wiles 4 
Moderate holdings, now around 40 
may be retained for income (yield, 
56-). With estimates of first half 
year earnings indicating a favorable 
comparison with the $1.15 reported 
for the same period of a year ago, 
doubt concerning continuance of the 
present $2 annual dividend appears 
to be diminishing. Better control 
over expenses is expected to aid 
earnings of the last half year, and in 
addition, the possibility that the 
AAA will be held unconstitutional is 
a factor which would react favorably 
for the biscuit bakers. (Factograph 
No. 123, Last B&B, Nov. 7, 34.) 


MacAndrews & Forbes 4 A 

Price, around 45, discounts in- 
dicated earnings and transfer to 
more undervalued situations advised 
(indicated yield, 6.6%). The sharp 
gains in earnings shown during the 
past year have not been continued 
in 1935. Profits for the June quar- 
ter of 69 cents a share were behind 
the comparable period of last year 
when 72 cents was reported. Earn- 
ings for the first half of this year 
equalled $1.25 a share, against $1.43. 
Demand for cartons from the liquor 
industry has probably settled down 
and further large earnings will not 
likely be witnessed until new build 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to June 30 
1935 1934 


Alpha Portland Cement.......... nil nil 
$4.22 $5.76 
Lehigh Portland Cement.......... p5.47 po.15 
Owens-Illinois Glass 5.96 4.88 
8 Months to June 30 

Glidden Company 2.18 1.42 
6 Months to June 30 

American Tel. & 2.72 2.68 
Bohn Aluminum & Brass.......... 2.70 3.23 
Eaton Manufacturing ............ 1.53 1.16 
0.41 0.32 
Harbison-Walker Refractories ...... 0.50 0.52 
{A.) & Gee. 0.28 1.01 
Houdaille-Hershey b1.98 b0.64 
0.74 0.69 
MacAndrews & 1.25 1.43 
1.83 0.49 
Noblitt-Sparks Industries ........ 1.62 0.93 
Parmalee Transportation .......+. nil nil 
Schenley Distillers .......ccccees 2.88 4.07 
Underwood Elliott Fisher........+. 2.06 1.95 
Vnion Oil of California.......... 0.67 0.07 
Young Spring & Wire........0. 2.74 1.71 
26 Weeks to June 29 

General Baking ...sesceeeeseees 0.33 0.24 
24 Weeks to June 15 

Consolidated Laundries ....++e++- nil nil 
40 Weeks to June 6 

Loew’s, Ine, 3.50 3.45 
12 Months to May 31 

Dow Chemical 3.32 3.58 
Duquesne Light p37.00 p37.68 
6 Months to May 31 

Auburn Automobile ....ccccccces nil nil 
5 Months to May 31 

Western Union Telegraph.......... 1.34 0.96 
12 Months to April 30 

Brown-Forman Distillery ........- p2.06 
6 Months to April 30 

Continental Motors ....sceeceees nil nil 


3 Months to March 31 
Butte Copper & Zinc....sceecesee nil 0.03 


12 Months to December 31 
1934 1933 


+ On combined preferred. Before federal taxes. a On 
class A stock. b On class B stock. p On preferred stock. 


ing expands. Under normal condi- 
tions company derives large revenues 
from the sale of wall board and in- 
sulating materials. (Factograph 
No, 413, Last B&B, Apr. 24.) 


Mathieson Alkali 4 B 

Continues attractive (at 31) for 
speculative commitments for both 
profit and income (yield, 4.8%). 
While profits for the half-year just 
closed will probably fall short of the 
75-cent dividend requirement for the 
period because of costs incident to 
the opening of the new plant in 
Louisiana, prospects for the re- 
mainder of the year are more en- 


couraging. Operations at the new. 


plant are being continually stepped 
up and as costs of production are 
considerably lower than in older 
alkali installations, profit margins 
should gradually expand. (Facto- 
graph No. 124, Last B&B, Feb, 27.) 


National Steel 4 Ba 

Holdings, last advised for reten- 
tion at 49 (B&B, May 29), may be 
maintained at current prices of 54 
(yield, 2.7%). Early estimates in- 
dicate that National will be one of 


the few steel companies to show 
better earnings for the June quarter, 
as compared with the same period 
of last year. A profit of around 
$1.30 a share for the quarter just 
closed would lift half-year earnings 
to $2.86 a share, against $1.96 in 
the first six months of 1934. Pros- 
pects of a contra-seasonal trend in 
steel orders during the next few 
months are also encouraging. If 
present improvement is continued, 
the management should soon be able 
to consider a more generous dividend 
policy. The present annual rate is 


$1 plus 50 cents extra. (Factograph 
No. 83.) 
Owens-Illinois Glass 4 A 


Price, around 102, discounts earn- 
ings improvement, and transfer into 
more undervalued situations advised 
(yield, 3.9%). The recent advance 
of the stock anticipated the more 
favorable earnings published last 
week, Profits equalled $5.96 a share 
for the 12 months ended June 30, 
as compared with $4.88 in the pre- 
vious fiscal year. Further gains in 
revenues will depend to a large ex- 
tent upon the expansion of the com- 
pany’s structural glass division. 
Plans call for the building of a new 
packaging research laboratory to be 
built of glass brick, insulated with 
glass wool and air conditioned with 
glass filters, three products which 
the management offers for a share 
in the coming building revival. 
(Factograph No. 39, Last B&B, 
Apr. 24.) 


Packard Motor Car 4 Cc 

Commitments, last recommended 
at 34 (FW, Apr. 17), may be 
retained for the long pull at cur- 
rent prices of 43. It is estimated 
that earnings for the June quarter 
equalled 9 cents a share, against 
deficit of 11 cents in the same quar- 
ter of a year ago, the best show- 
ing the company has made since 
1930. The new baby Packard ap- 
pears to be taking hold as 17,400 
cars were sold during the past six 
months, compared with only 1,241 
units in the early half of 1934. 
Production schedules for July call 
for 6,400 cars. (Factograph No. 
126, Last B&B, Apr. 10.) 


Superheater 4 B 

Holdings, last advised for reten- 
tion at 15 (B&B, Jan. 9), need not 
be disturbed at current prices around 
20 (yield, 2.5%). Earnings of 37 
cents a share for the first half year 
compared with 29 cents in the same 
period of 1934, indicating that the 
company has been able to continue to 
show moderate improvement despite 
the low demand from the railroads. 
While nothing in the way of a large 
gain is anticipated for the remainder 
of the year, there is fair possibility 
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of some revival in rail buying in the 
fall which might bring in earnings 
sufficient to warrant a small extra 
dividend. 


Timken Roller Bearing 4 B+ 
Commitments, last advised for 
retention at 34 (B&B, May 15), may 
be maintained at current prices 
around 45 (indicated yield, 2.7%). 
Recent strength in the stock, which 
carried it to the best levels at which 
it has sold since 1931, was apparently 
based on prospects of a sizeable gain 
in second quarter results. Earn- 
ings for the first quarter equalled 
90 cents a share and if this amount 
was duplicated in the June quarter 
there would be justification for 
rumors of an increase in the present 
$1 regular annual dividend, which 
has been supplemented by small 
extras. (Factograph No. 19.) 


U. S. Gypsum 4 B+- 

Unattractive for income, but long 
term holdings, last advised at 45 
(B&B, Mar. 6), need not be dis- 
turbed at current prices around 57 
(yield, 1.7%). The forthcoming 
half-year report, due for publication 
early next month, is expected to 
show a 30 per cent gain in earnings 


—which would mean that the $1 
annual dividend had been covered 
in the six months’ period. This 
would compare with 73 cents in the 
first half of 1934. In view of the 
continued monthly increases’ in 
building permits, profits for the 
second half year may make an even 
better comparison with the latter 
part of 1934 when 62 cents was 
reported. (Factograph No. 295.) 


Young Spring & Wire 4 B 

Better adjusted to earnings at 31, 
than when last recommended at 17 
(B&B, Nov. 7, ’34), but holdings 
may be retained for income (in- 
dicated yield, 5.6%). Aided pri- 
marily by increased Chevrolet pro- 
duction, Young Spring & Wire lifted 
half-year earnings to the best levels 
since 1929, reporting $2.65 a share 
against $1.71 in the first six months 
of 1934. While profits for the re- 
mainder of the year will doubtless 
reflect the seasonal decline in de- 
mand, the down trend may be some- 
what less severe than in recent 
years. Development of spring and 
wire products, other than automo- 
tive, is helping to straighten out 
the seasonal curve in the business. 
(Factograph No. 92.) 


Pittman, Senator and/or Citizen 


‘Bullish for Silver, legislatively speaking? 
(Honi soi qui mal y pense) 


HIS is a free country and Sena- 

tor Key Pittman, of Nevada, is 
a free man. He has an obligation, 
of course. He must serve his con- 
stituents. And since he comes from 
Nevada, a state in which silver de- 
posits abound it is natural that 
Pittman, the Senator, should plump 
for silver in Congress. 

And, so well has Pittman plumped 
that the United States Treasury has 
raised the price of silver in a little 
more than a year from 40 cents an 
ounce to a domestic mint price of 
77% cents an ounce. All this through 
skillful maneuvering. Pittman allied 
the silver bloc senators with the in- 
flation bloc senators and the farm 
bloc senators. To all practical pur- 
poses they filibustered the price of 
silver up 90 per cent. 

It is to be concluded, therefore, 
that Senator Pittman has served the 
people who made him their chosen 
representative in the upper House— 
and served them well. In so doing 
he has served himself. He is likely 
to be reelected. Also, from his point 
of view, Senator Pittman un- 
doubtedly has served his country. 
Unquestionably, he feels that “doing 
something for silver” is for the best 
interests of the nation. And, that 
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little business of his reported asso- 
ciation with John J. Raskob and 
Bernard M. Baruch in the purchase 
of silver properties in Nevada, on 
that basis, perhaps should not be 
interpreted invidiously. 

Since Key Pittman is a citizen of 
the United States and a free man, he 
is entitled to own private property. 
If the private property he chooses to 
own is a silver mine, whose business 
is it but his own? Perhaps, there- 
fore, we should make a distinction 
between Key Pittman, the senator, 
and Key Pittman, the private citizen. 

Yet, if it is true that Mr. Pittman, 
in conjunction with Baruch and 
Raskob has a substantial interest in 
the Sierra Consolidated Mines, Inc., 
and other properties, the cynical 
(who do not differentiate between 
Senatorial and private rights) are 
apt to construe this as bullish, legis- 
latively, for silver. 


AA A 


Postscript: A Washington dis- 
patch, Wednesday, reported that 
silver-minded legislators, headed by 
Senator McCarran of Nevada, 
planned a determined drive to have 
the price for the white metal serena 
at $1.29 an ounce. 


ANOTHER 
BARGAIN STOCK 


Eight months ago we selected HOUDAILLE- 
HERSHEY “B” as a bargain stock. It was 
then selling at 63. Since then it has sold above 
17. This is an unusually large profit to make 
in a few months, but it demonstrates what can 
be done even under trying circumstances. 


We have selected another issue which, in 
some respects, looks better than HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than- 
normal profit. It is an issue in which we 
have great confidence. It is listed on the New 
York Stock Exchange. Send for a free an- 
alysis of this issue—without obligation, of 
course. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 616, Chimes Building, Syracuse, N. Y. 


The only way to forward 
gifts to friends and rela- 
tives in Germany with the 
smallest outlay in Dollars 


for the largest amount in 
Marks. 


Call or write for full particulars. 


GERMAN AMERICAN SECURITIES CO., INC. 


Member Board of Trade for 
German American Commerce, Inc. 


29 Broadway, New York 
Tel. WHitehall 4-7850 


Mergers | 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City || 


SEND THIS AD WITH $1.50 
FOR FIRST COMPLETE REPRINT OF 


384“STOCK FACTOGRAPHS” 


Reprinted from 48 issues of Financial 
World, from July 11th, 1934, through 
June 5, 1935. Indexed. Invaluable for 
quick reference. Book Dept., The Financial 
World, 21 West Street, New York, N. Y. 


ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
There are only two complete mechanical Addressing Sys- 
*ems manufactured and sold in the United States. Why 
buy one until you have investigated the other? Get 
details from 


THE ELLIOTT ADDRESSING MACHINE CO. 
Incorporated 1900—Rated AAA1l 
137 Albany Street, Cambridge, Massachusetts 


12 Lectures on 
Stock Market Operation 


A $20 Course for Only $2.00! 
Mail Remittance to: 


FINANCIAL BOOK SERVICE 
GUENTHER PUBLISHING CORP., 
21 West Street, New York, N. Y 
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Dividends Declared 


Regular 
Pe- Pay- Hidrs.of 
Company Rate riod able Record 
Amer. Machine & Fdry........ ae Aug. 1 July 20 
Bamberger (L.) & Co. pf... .$1. ay Q Sept. 3 Aug. 15 
Bank of Toronto... S20 Q Sept. 3 Aug. 15 
ing ton Gas / 
Q Aug. 1 July 20 
ug. 
California Facking Sept.16 Aug. 31 
Case (J. I.) Co. 7% = Q Oct. 1 Sept. 12 
Caterpillar Q Aug. 31 Aug. 15 
Daininion Bride, Lid... 300 Q “4 
TT ug. ug. 
$1.75 Aug. 15 Aug. 1 
Enamel 10c July 20 July 15 
Federal Knitting Milis........ 6214c Aug. 1 July 15 
Franklin Fire Ins.............. 25¢ Q Aug. 1 July 20 
Q Aug. 1 July 20 
Q Aug. 15 July 26 
General Hosiery,7%¢ pf........ $1.75 3 A 1 July 20 
Hale Bros Stores............... 15¢ Sept. 3 Aug. 15 
ug. uly 
$1.50 Q Aug. 15 July 27 
ug. ly 
ug. ly 
Inter. Cigar Machinery......... 45¢ Q Aug. 1 July 20 
Kendall Co. pf. A............ $1.50 Q Sept. 3 Aug. 10 
Klein (D. Emil)............... 25¢ Q Oct. 1 Sept. 20 
$1.75 Q Oct. 1 Sept. 20 
Libbey-Owens-Ford Glass....... 30e Q Sept.16 Sept. 30 
Lord & Taylor, $1.50 Sept. Aug. 16 
Louisiana Pr. & Lt. $6 pf..... $1.50 Aug. 1 July 15 
$1.50 Q July 15 June 29 
$1.25 Q July 15 June 29 
Lovell Bleetric 90¢ Q July 13 June 29 
Luzerne G. & E. $7 
ug. uly 
Q Aug. 15 July 31 
50c Q Sept. 3 Aug. 9 
Montreal Lt., Ht.,& Pwr........ $2 Q ug. 15 July 31 
25¢ Q July 31 July 22 
Newberry (J. J.) 76% pf....... $1.75 Q Sept. 2 Aug. 16 
New England Water Lt. & Pr. 
‘ew Process. . ug. ly 
Owens-Illinois $1 Q Aug. 15 July 30 
Pacific Gas & El. 5% pf...... 343¢¢ Q Aug. 15 July 31 
Do 6% pf......... Q Aug. 15 July 31 
Pitney-Bowes Post. Meter....... 5e Q Aug. 1 July 15 
Royal Bank of Canada.......... $2 Q Sept. 3 July 31 
Ryerson (J. T.) & Son.......... 25c Q Aug. 1 July 17 
Shawinigan Water & Power...... 13c Q Aug. 15 July 24 
$1.50 Q Aug. 1 July 22 
Stein (A.) & 25e .. Aug. 15 July 31 
Lighting 6% %o pf...... $1.50 Q Aug. 15 July 20 
‘enn. Elec. Pwr. 596 pf....... $1.25 Q Oct. 1 Sept.14 
Do 6% $1.50 Q Oct. 1 Sept. 14 
Texas Bor “$1.75 Q Aus. 1 July’ 13 
ug. ly 
Tide Water Power $5 pf....... $1.50 Q Sept. 1 Aug. 10 
Urited Dyewood pf........... $1.75 Q Cct. 1 Sept. 13 
ug. uly 
Viek Chemical... ............... 50ec Q Sept. 3 Aug. 16 
Weston (Geo.) pf............. $1.75 Q Aug. 1 July 20 
West Va. Pulp & Paper pf.....$1.50 Q Aug. 15 Aug. 1 
Accumuiated 
De7 7% pf, A ($25 par)...10.9375¢ .. July 1 June 15 
Do 6% pf, B ($100 par).....3744¢ .. July 1 June 15 
Do 6% pf, B ($25 par)..... ‘9.375¢ .. duly 1 June 15 
Do 6% pf, C ($100 par) .. 37} .. July 1 June 15 
iss. Pwr. & Lt. $6 pf......... .. Aug. uly 
Pacific Power & Light 7° pf. $1.75 Aus. July 18 
Aug. 1 July 18 
Extra 
National Steel............... 124%c .. July 31 July 22 
Viek Chemical................. 10c .. Sept. 3 Aug. 16 
Final 
Royal Dutch (N. Y. Shs.). $1.701/10 .. Aug. 1 July 18 

Goebel Brewing................. Sept.30 Sept. 9 
Keystone Steel & Wire.......... i .. Aug. 1 July 20 
Irregular 
Fourth Nat'l Investors......... 50c .. Aug. 1 July 22 
Third Nat’! Investors........... 45c .. Aug. 1 July 22 

Resumed 
os Aug. 15 July 21 
94 


The Bond Market 


A general recovery in secondary issues, after several weeks of 
irregularity and price declines, was featured by good advances 
in many railroad and public utility bonds. 


Bush Terminal First 4s 


Bonds are not attractive for pur- 
chase at current prices around 87, 
although moderate holdings might 
be retained since the issue will ap- 
parently receive favored treatment 
in reorganization. The special mas- 
ter appointed by the Federal Court 
recently recommended payment of 
interest and sinking fund on Bush 
Terminal first 4s. No payments 
have been made since the original 
default which occurred April 1, 1933. 
Early reorganization is not expected, 
since hearings must be held on the 
three plans which have been sub- 
mitted. 


Duluth, South Shore & Atlantic 
5s, 1937 


The bonds of this unprofitable 
subsidiary of the Canadian Pacific 
are fundamentally a _ speculation 
upon the possibilities of continued 
support by the parent company, and 
as such must be considered as 
carrying too large a degree of risk 
for the average investor. The first 
5s, 1937, which sold as low as 12 in 
1933, recently attained a high of 58. 
The road is primarily an iron ore 
and lumber carrier, and the advance 
in the bonds gave rise to reports 
that increased ore traffic had helped 
materially this year. However, car 
loadings of the D., S. S. & A. for 
the first half of 1935 were a little 
behind 1934. Last year the road 
earned only 13 per cent of fixed 
charges. Fixed charges on _ the 
bonds held by the public do not 
bulk large, and it is possible that 
the Canadian Pacific may continue 
to provide the funds. On the other 
hand, the bonds are not guaranteed, 
and the carrier has not earned fixed 
charges for many years. The ma- 
turity on January 1, 1937, adds to 
the uncertainties. 


Stock Option Bonds 


Despite the large demand for 
bonds on a straight income basis, 
and the abatement of predictions of 
the imminence of inflation, con- 
vertible and other stock option 
bonds have not lost their popularity. 
It has recently been difficult to 
select more than one or two issues 
whose stock options offer much, if 
any, promise of future profit, but 
several additions are being made to 
the list. American Rolling Mills 
convertible 41s, 1945, which were 
offered at par early in June, are 
selling above 104, while the same 


company’s non-convertible debenture 
5s are quoted at a small discount. 
Last week $32 millions Pure Oil 4} 
per cent notes, with non-detachable 
stock purchase warrants, were of- 
fered at par, and a registration 
statement was filed with the SEC 
for two issues of the Cudahy Packing 
Company, one consisting of $5 mil- 
lions 4 per cent convertible deben- 
tures. These debentures will be 
convertible from March 1, 1936, to 
September 1, 1938, into 16 shares 
of common stock for each $1,000 
principal amount, and into a smaller 
number of shares thereafter. 


Southern Pacific 444s 


An attractive purchase for those 
who can afford to assume a “busi- 
ness man’s risk.” Southern Pacific 
junior bonds have recently held 
comparatively steady at price levels 
around 75, which is close to the 
year’s high. According to unoffi- 
cial reports last week, the company 
is sounding out New York banks 
with a view to obtaining a loan of 
$30 millions to be used mainly to 
retire its debt to the RFC. The 
position of the Southern Pacific im- 
proved sufficiently during the first 
half to enable the company to pay 


‘off $5 millions of the bank debt of 


$21.5 millions which was outstand- 
ing at the end of 1934, The road’s 
traffic and earnings prospects for 
the last half of the year are regarded 
as considerably better than the 
average. 


Floods 


Most of the Erie issues sold off 
several points during the week ended 
July 13; the decline was ascribed to 
the reports of serious flood damage 
along the road’s lines in the southern 
part of New York State. The July 
operating statement will doubtless 
show the effects of special expendi- 
tures necessitated by the floods in 
the road’s territory, but no serious 
consequences to the road’s financial 
position are expected. The other 
railroads most seriously affected are 
the Lehigh Valley and the Delaware, 
Lackawanna & Western. The latter 
is in fairly strong financial position. 
The status of the Lehigh Valley is 
not so satisfactory, and the floods 
will probably add to the financial 
problems of this carrier. Some 
branches of the Pennsylvania, New 
York Central and New York, Ontario 
& Western were also affected but 
the financial results are not expected 
to be of great consequence. 
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The Commodity Situation 


* Markets confused b 
in wheat. ... 


AAA decision. . 
World’s wheat production up with U. S. hav- 


No decided trend 


ing sizable export surplus. . . . Cotton market lifeless with 
outside production setting new record. . 


OMMODITY markets were 

thrown into a state of confusion 
by the decision of the Circuit Court 
of Boston declaring the processing 
tax unconstitutional. Until a def- 
inite settlement of this controversial 
question is handed down by the 
Supreme Court (expected before the 
end of the year) the uncertainty 
about the constitutionality of the 
AAA will remain a dominant factor 
in the price movements of all com- 
modities under AAA regulations. 
Very likely a hand-to-mouth buying 
policy will be the rule until proces- 
sors know exactly where they stand 
and such a situation seldom results 
in a firm upward price trend. 


Grain Market Prospects 


The grain market last week was 
alternately strong and weak but 
paid little attention to the Boston 
decision. More alarming reports of 
additional damage by black rust, 
subnormal production of hard win- 
ter wheat, and disappointing yields 
from threshing of soft winter wheat, 
acted as bullish factors. The bears 
on the other hand also found plenty 
of support in the favorable weather 
reports coming from the spring 
wheat territory (including Canada), 
in Broomhall’s conservative predic- 
tion of a wheat crop in excess of 400 
million bushels for Canada allow- 
ing for normal damages, and in the 
increased world production for the 
current year with Russia and the 
Balkans back in the export markets 
and the requirements of important 
wheat importing countries reduced 
because of excellent domestic crops. 
Weighing all these factors and pre- 
cluding unforeseen weather develop- 


ments, wheat markets may continue 
under pressure in the near future 
with a similar course followed by the 
other members of the grain group. 

Because of the expected increase 
in wheat carryover the United States 
will probably have to enter the ex- 
port field again. It is still a prob- 
lem whether prices for expert wheat 
will have to go on world basis or 
whether a government subsidy will 
be invoked. The only other alterna- 
tive is accumulation of the surplus 
and greater crop reduction for the 
coming year. 

Generally bearish weather con- 
ditions in the cotton states failed to 
cause any decisive break in prices 
because of the extension of the Bank- 
head Act and the possible renewal of 
12-cent loans. Relatively small re- 
cessions were attributed chiefly to 
the processing tax decision and lack 
of domestic buying. The only tak- 
ings of importance were transacted 
by houses with Japanese connec- 
tions. 


Cotton Estimates 


The New York Cotton Exchange 
Service expects the crop year end- 
ing July 31 (for the second time in 
succession), to result in an unpre- 
cedented increase in cotton produc- 
tion outside the United States. This 
supports the contention that while 
control of crops in the United States 
sustains the price structure, it slowly 
but surely curtails foreign markets 
and gives additional incentive to the 
competing cotton growers abroad. To 
the latter of course the two-year 
extension of the Bankhead Act was 
a welcome gift but the final decision 
on the constitutionality of the AAA 
might completely change the picture. 


DIVIDEND MEETINGS THIS WEEK 


Meeting Annual Recent Current Latest 
Common Stock: Date Rate Price Yield Earnings 
Affiliated Products.............. July 26 $0.60 7 8.5% a$0.27 
Amer. Home Products............ July 25 2.40 33 7.2 x3.02 
Ammer. *July 26 p3.00 91 3.2 al.39 
Bangor & Aroostook.. Hohe cm *July 23 2.50 45 5.5 x4.96 
July 24 p2.00 32 6.2 a0.79 
Burroughs Adding Mac........... July 23 0.60 ie 3.5 x0.65 
Consolidated Gas (N. Y.)......... July 25 1.00 25 4.0 y2.04 
Diamond Match................. July 25 p1.00 35 a7 a0.44 
*July 23 p2.00 38 5.2 al1.12 
*July 26 0.40 15 2.6 b0.40 
Freeport Texas..................-. July 25 1.00 26 3.8 x1.76 
Ingersoll-Rand................... *July 24 2.00 91 2.1 x2.97 
Liggett July 24 p4.00 115 3.5 x5.92 
Manhattan Shire *July 22 0.60 15 4.0 20.34 
Monsanto Chemical.............. July 23 1.00 74 1.3 a0.85 
National Lead..................5. July 25 p5.00 174 2.8 x7.33 
Norfolk & July 23 p8s.00 183 4.3 x13.77 
Pillsbury Flour.. a ere July 23 1.60 34 4.7 22.90 
Reynolds al July 23 1.00 23 4.3 a0.30 
Sterling Products................ *July 23 3.80 64 5.8 a1.46 
Westvaco Chlorine............... July 26 0.40 20 2.0 a0.43 
*Approximate date. a First quarter. b Six p Also extras. x 1934 calendar year. 


y Year ended March 31, 1935. z 934 fiscal year. 
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NEWS BEHIND THE TICKER 


concluded from page 76 


RMSTRONG CORK made its bow 
on the New York Stock Exchange 
with éclat, up %4 from its closing 
price on the Curb, with good volume. 
Which called to mind the inattention 
paid Swift Common when it was 
ushered to the big board. Trading 
was dull, almost insipid. It took the 
AAA decision to make Swift equal 
to its name. 


ECIDEDLY, last week’s was a 

motor market. The passenger 
car leaders had a flurry, Chrysler, 
General Motors, Packard. Big 
blocks of all turned over, particularly 
Packard—13,000, in fact, in one 
block at 414; whereupon it rose 
gradually. In the wake of the lead- 
ers came the truck companies, Mack, 
primarily, but Federal and White 
were by no means neglected. Mack 
is reported nearly set to spring a 
Diesel truck which does all sorts 
of things in the interest of smooth, 
economical transportation. 


AS far as general business was con- 
cerned, it was felt that would 
take care of itself. Rails were buoy- 
ant, braced by the idea that carload- 


‘ings might approximate 750,000 this 


fall, at which the carriers should be 
able to show a profit on the whole. 
Only flaw in that optimism is that 
carloadings are running below 600,- 
000 and a 25 per cent gain, not- 
withstanding a substantially better 
farm crop than last year, was putting 
it on a bit thick. 


Enters Investment 
Field 


FTER 25 years in advertising, 
specializing in financial busi- 
ness, J. L. Schiffman has resigned 
as vice-president of Hudson Adver- 
tising Company to become associated 
with Stryker & Brown, dealers in 
unlisted securities. 


DIVIDEND 


PHILADELPHIA ELECTRIC 
COMPANY 
Quarterly dividend of $1.25 per share on 
$5 Dividend Preferred Stock, payable 
August 1, 1935, to Stockholders of record 
July 10, 1935, for the quarter ending July 


31, 1935. 
H. C. LUCAS, Treasurer. 


Your dividend notice in THE FINANCIAL 
Wor.p calls the favorable attention of 
bona fide investors to your securities. 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 


printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


WHY SECURITY MARKETS MUST GO FORWARD—A survey 
of the fuxure of American Security Markets that will vitally 
interest every holder and every prospective holder of stocks. 
Send for free copy. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 


$6,000; TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible n an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. S. DOLLARS—Germany—a guide for tour- 
ists and repatriates. Special bulletin free. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. . 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
yy issued by one of the largest insurance companies in 
America. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS — Covering stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin, published by a 32-year old 
organization, are diversified groups of stocks recommended 
for purchase. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a : 


brief desciiption °of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities, 


INVESTMENT HINTS—And other valuable information on trad- 
ing methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935————_- 1934 

4 Weekly Trade Indicators July13  July6 July 14 
*Crude Oil Production (bbls.)........ 2,715,100 2,677,400 2,600,750 
Electric Power Output (OO K.W.H.). 1,766,010 1,655,420 1,647,680 

{Steel Output (% of capacity)....... 


35.3% 28.8% 

tAutomobile Production (U.S.A.).__. 83.450 59.380 60.632 

4] Wholesale Commodity Price Index. . 78.7 78.1 76.2 
1935. 1934 

July6 June29 July7 

{Bank Clearings New York City..... $4,081 $3,403 $3,079 

Bank Clear Outside of N.Y.C... $2,220 $2,083 $1,889 


Total car | (number of cars) .. 
Bituminous Coal Production (tons) .. 
Financial World Index of Indus- 


*Daily Average. tAs of be of following week. {Cram’s 
Report. $000,000 Omitted. {Jo of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) 
Loans on Securities—N.Y.C........ $1,628 $1,700 $1,752 


Loans on Sec.—Outside N.Y.C..... 1,391 1,399 1,801 
*Investments—New York City...... 1,338 1,310 1,103 
*Investments—Outside N.Y.C....... 2,403 2,371 1,966 

U. S. Gov't securities held ......... 2,430 2,431 2,432 

Total commercial loans............ 4,134 4,142 '4,152 

Total net demand deposits......... 15,580 15,514 12,641 

Total time deposits . 4,396 4,385 4,512 

Total brokers’ loans...... 883 952 888 


RESERVE SYSTEM 
Federal Res. Credit Outstanding.... 2,473 2,468 2,468 
Total Money in Circulation........ 5,551 5,619 5,344 


*Other than U. S. Gov’t Securities. 


Latest June . July 
4 Miscellaneous Factors Figure 1935 1934 
Total U. S. Government Debt...... 
ay 


pr. ay 
1935 1935 
{Farm Income—Total.............. §$520 §$506 §$438 
Farm Income—Subsidies........... §36 §49 §16 
June May June 
Buil Contracts. Daily Average 1935 1935 1934 
(F.,W. e)—in millions....... a $5.92 $4.87 $4.89 
tNew Capital Flotations............ $13,676 $21,988 $9,440 


tCorporate new issues only; exclude refunding: 000 omitted—Comm, 
Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


July—— 
1l 12 13 15 16 17 
30 Industrials... 121.93 122.20 121.88 121.72 122.34 122.91 
“re 32.89 33.21 33.39 33.63 33.59 33.81 
20 Utilities..... 22.21 22.28 22.21 22.06 22.09 22.28 


DAILY VOLUME 
Sales (shares) 1,000,000 1,100,000 440,000 950,000 900,000 1,360,000 


4 Weekly Car Loadings 

Freight car loadings reflect current sectional business conditions, 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 


Week ended Same 


June 29 week Change 

EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio...... 47,094 5 
Chesapeake & Ohio.............- 29,154 32,689 
Delaware & Hudson............. 12,735 12,566 +1 
Delaware, Lackawanna & Western. 16,057 16,169 -1 
Norfolk & Western.............. j 22,175 + 6 
New York, New Haven & Hartford. 21,328 21,398 as 
New York Central............ Te 1,730 73,919 - 3 
New York, Chicago & St. Louis... . 11,668 12,424 — 6 
4664460 98,317 96,976 +1 
Pere Marquette. 8,921 9, 2 

Western Marylund.............. 8,041 8,095 -1 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 11,808 11,992 - 2 
Illinois Central....... 27,027 25,980 + 4 
Louisville & Nashviuc........... 20,238 21,391 — 5 
Seaboard Air Line............... 9,534 8,793 + 8 
Southern Ry. System............ 29,210 29,151 cose 
NORTHWEST DISTRICT 
Chicago & Great Western........ 4,106 4,645 —12 
Chi., Milw., St. Paul & Pacific... .. 22,591 25,407 -11 
Chicago & Northwestern......... 29,394 34,164 —14 
Groat 18,363 16,674 +10 
. 8,962 10,479 —14 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 23,133 29,076 —22 
Chicago, Burlington & Quincy... . 18,258 21,188 —14 
Chicago, Rock Island & Pacific... . 18,297 20,227 —10 
Chicago & Eastern Illinois........ 3,869 4,093 - 5 
Denver & Rio Grande Western. ... 3,806 3,862 - 1 
Southern Pacific System......... 28,770 31,088 - 7 
16,351 17,155 - 5 
2,462 3,457 —29 
SOUTHWESTERN DISTRICT 
Kansas City Southern.......... . 3,120 2,992 + 4 
Mi ~Kansas-Texas.......... 6,812 8,017 
19,669 22,994 —14 
St. Louis-San Francisco...... «++. 10,769 11,516 - 6. 
St. Louis-Southwestern.......... 3,691 3,843 -4 


(Compiled from Association of American Railroads figures) : 
THE FINANCIAL WORLD 
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